INDEPENDENT AUDITOR’S REPORT

To the Members of KEYSTONE BUSINESS SOLUTIONS PRIVATE LIMITED
Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying Standalone Ind AS financial statements of KEYSTONE BUSINESS
SOLUTIONS PRIVATE LIMITED({“the Company”), which comprise the Balance Sheet as at 31% March, 2019, the
Statement of Profit and Loss, including Other comprehensive income), the Statement of Changes in Equity and
Cash Flow Statement for the year ended on that date annexed thereto, and a summary of the significant
accounting policies and other explanatory information (herein after referred to as “Standalone Ind AS Financial
Statements”).

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies {Indian Accounting Standards} Rules, 2015,
as amended, and other accounting principles generally accepted in India:

(&) inthe case of the Balance Sheet, of the state of affairs of the Company as at 31% March, 2019;

(b) in the case of the Statement of Profit and Loss, of the profit{including other comprehensive income} of
the Company for the period ended on that date

{c} its Cash flows for the year ended on that date and

(d) the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together with the
ethical requirements that are relevant to our audit of Financials Statements under the provisions of the Act
and the Rules made there under, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Information Other than Standalone Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the Board’s Report, Annexure to Board’s report, Chairman’s statement, (but does not
include the standalone Ind AS financial statements and our auditor’s report thereon). The other information is
expected to be made available to us after the date of this auditor's report.




Our opinion on the Standalone Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

Responsibilities of Management for the Standalone Ind AS financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Standalone Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS}) specified under Section 133 of the Act.

This responsibility also includes the maintenance of adequate accounting records in accordance with the
provision of the Act for safeguarding of the assets of the Company and for preventing and detecting the frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial control, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Ind AS financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to tiquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Standalone Ind AS financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the Standalone Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risk




» obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

» Evaluate the overall presentation, structure and content of the standalone Ind AS financial statements,
including the disclosures, and whether the standalone Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in {i) planning the
scope of our audit work and in evaluating the results of our work; and (i} to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companles Act, 2013, we give in
the Annexure-A, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.




2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books.

c) In our opinion, the Balance Sheet, the Statement of Profit and Loss (including other
comprehensive income), the Statement of Changes in Equity and the Cash Flow Statement,
dealt with by this report are in agreement with the books of accounts.

d) In our opinion, the aforesaid Standalone Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;

e) On the basis of written representations received from the directors as on 31 March, 2019, and
taken on record by the Board of Directors, none of the directors are disqualified as on 31
March, 2019, from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adeqguacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B” to this report.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of Companies (Audit and auditors), 2014, as amended in our opinion and according to
the information and explanations given to us, to the best of our knowledge :

i.  The Company does not have any pending litigations which would impact its financial
position.
ii. The Company did not have any long-term contracts including derivatives contracts, for
which there were any material foreseeable losses.
iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For Narayanan, Patil and Ramesh
Chartered Accountants
Firm Reg. No. 0023955

Ban &:P/é“ag.w\
/
L R Narayanan

Place: Bangalore Partner
Date: May 22, 2019 Membership No: 200/25588




ANNEXURE A TO AUDITOR’S REPORT

Annexure A referred to in paragraph 1 under Report on Other Legal and Regulatory Requirements of the
Auditors’ Report to the members of M/s. KEYSTONE BUSINESS SOLUTIONS PRIVATE LIMITED on the Ind AS
financial statements for the period ended 31* March 2019.

According to the information and explanation given to us during the course of our audit, we report that:

i.  {a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

{b) Fixed Assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification.

{c) There are no Immovable Properties held in the name of the company.

ii. The company is a service oriented company and does not have any stock in trade and hence the
reporting requirement under this clause is not applicable.

fii.  The company has granted unsecured loan, to a company covered in the register maintained under
section 189 of the Companies Act 2013:

a. According to the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinion that the terms and conditions of loans granted by the company
to the party covered in the register maintained under section 189 of the Companies Act, 2013 are not
prejudicial to the interests of the company.

b. According to the information and explanations given to us and based on the audit procedures
conducted by us, the repayment period is not stipulated in the loan agreement, however the
management has represented that the loan provided is repayable on demand and that interest for the
year ending March 2019 has been fully and duly paid.

c. According to the information and explanations given to us and based on the audit procedures
conducted by us, there are no amounts overdue with respect to the loan

iv. in our opinion and according to the information and explanation given to us, the company has
provided loan to a body corporate during the year. Based on information and explanation provided
and based on our audit procedures, it has complied with the provisions of Section 186 of the
companies Act 2013,
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vi.

vii.

viii,
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In our opinion, and according to the information and explanations given to us, the company has not
accepted any deposits as per the directive issued by the Reserve Bank of India under the provisions of
Section 73 to 76 or any other relevant provisions of the Act and the rules framed there under.
Accordingly paragraph (v) of the Order is not applicable to the Company.

According to the information and explanations given to us the Central Government has not specified
the maintenance of cost records under sub-section {l) of section 148 of the Companies Act, for the
products/ services of the company.

(a) The company is generally regular in depositing undisputed statutory dues including income-tax,
sales tax, wealth tax, service tax, duty of customs, duty of excise, , Goods and Service tax, cess and
other statutory dues with the appropriate authorities.

{b)According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, wealth-tax, service-tax, sales-tax,
customs duty, excise duty, Goods and Service tax, cess and other material statutory dues were
outstanding at the year end, for a period of more than six months from the date they become payable.

(c)According to information and explanations given to us, the company does not have any outstanding
dues of income-tax, wealth-tax, service-tax, sales-tax, customs duty, excise duty, value added tax
which have not been deposited on account of any dispute.

Based on our audit and according to the information and explanations given to us, the company has
not availed loan from banks, financial institutions and government, and has no debentures.
Accordingly, paragraph {viii} is not applicable.

Based on our audit and according to the information and explanations given to us the company has
not raised any moneys by way of initial public offer or further public offer (inciuding debt instruments)
and any term loan during the vear.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
Ind AS financial statements and as per the information and explanations given by the management, we
report that no fraud on or by the company or by its officers or employees has been noticed or
reported during the year.

The provisions of Section 197 read with Schedule V of the Act are not applicable to private limited
companies and accordingly the reporting requirement under this clause is not applicable.

The Company is not a Nidhi Company and hence reporting requirement under clause 3{xii) of the
Order is not applicable to the Company.

Based on our audit and according to the information and explanations given to us and as represented
by the management, all the transactions with the related parties are in compliance with sections 177
and 188 of the companies Act 2013, and the same have been disclosed in the in the notes forming part
of Ind AS financial statements under Note-33 as required by applicable Indian Accoupti ndards.




xiv.  According to the information and explanations given to us and based on our examination of the
records of the Company, the company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year. Accordingly parah (xiv) is not
applicable.

XV. Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
Ind AS financial statements and as per the information and explanations given by the management,
the company has not entered into non-cash transactions with directors or persons connected with
them,

xvi.  Based on our audit and according to the information and explanations given to us, the company is not
required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

For Narayanan, Patil and Ramesh
Chartered Accountants
FRN: 0023955

Qonfbons?
Place: Bangalore L. R. Narayana

Date: May 22, 2019 Partner .
Membership No.200/25588




Annexure - B to the Auditor’s Report

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s Keystone Business Solutions
Private Limited (“the Company”} as of 31" March 2019 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAF). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsihility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of india. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of ind AS financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Ind AS financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internat financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at 31 March 2019, based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Narayanan, Patil and Ramesh
Chartered Accountants

FRN: 0023955
me HARTERED
Place: Bangalore LLR. Trayan{ COUNTANTS
Date: May 22, 2019 Partner

Membership No. 200/25588



Keystone Business Solutions Private Limited
Standalone Balance Sheet as at 31 March 2019
(All amounts in Rs. lakhs. unless otherwise stated)

ASSETS

Non-current assets
Property, plant and equipment
Intangible assets
Financial assets
Deferred tax assets (net)
Income tax assets (net)
Total non-current assets

Current assets
Financial assets
Trade receivables
Cash and cash equivalents
Bank balances other than cash and cash equivalents
Loans
Other financial assets
Contract Assets
Other current assets
Total current assets
Total assets

EQUITY AND LIABILITIES
EQUITY

Equity share capital

Other equity

Total equity

LIABILITIES

Non-current liabilities:
Financial liabilities
Provisions

Total non-current liabilities

Current liabilities:
Financial liabilities
Trade payables
(a) Total outstanding dues of micro and small
enterprises
(b) Total outstanding dues other than (a) above
Other financial liabilities
Provisions
Other current liabilities
Total current liabilities
Total liabilities
Total equity and liabilities

Summary of significant accounting policies

The accomparying notes are an integral part of the standalone financial statements,

As per our report of even date.

For Narayanan Patil and Ramesh
ICAI Firm Registration Number : 002395$
ered Accountants

Gianinn. 4

L R Naraydnan -~
Partner
Membership No: 200/25588

3

CHARTERED

ACCOUNTANTS &

Place: Bangalore
Date: May 22,2019

Notes As at As at
31 March 2019 31 March 2018
4 0.02 0.04
3 0.12 0.22
9 11.10 7.68
10 127.79 88.66
139.03 96.60
11 213.84 187.54
12 95.50 20.69
13 - 80.00
6 22500 -
7 - 123.06
8 154,51 -
14 492 0.26
693.77 411.55
832.80 508.15
15 4.26 4.26
16 634.25 348.56
638.51 352.82
17 33.32 19.07
3332 19.07
18 322 16.78
19 98.13 86.53
17 1.10 0.69
20 29.53 32.26
160.97 136.26
194.29 155.33
832.80 508.15

-
]

Ashok Kuma; Nedurumalli

Director
DIN: 06151814

Place: Bangalore
Date: May 22, 2019

N. Ravi Vishwanath
Director
DIN: 07332234



Keystone Business Solutions Private Limited
Standalone Staternent of Profit and Loss for the year ended 31 March 2019
(Al amounts in Rs. lakhs, unless otherwise stated)

Year ended Year ended
Notes 31 March 2019 31 March 2018

Income
Revenue from operations 21 1,717.91 1,111.22
Other income 2 13.88 6.30
Total income 1,731.79 1L117.52
Expenses
Employee benefits expense 23 1,237.88 827.92
Finance Costs 24 0.18 0.79
Deprectation and amortization expense 25 0.12 022
Other expenses 26 111.55 105.20
Total expenses 1,.349.73 934.13
Profit before tax 382.06 183.39
Tax expense:

- Current tax 103.24 51.08

- Tax adjustment for earlier years 029 (6.76)

=~ Deferred tax 27 (4.46) (5.03)
Income tax expense 99.07 39.28
Profit for the year 282.99 144.11
Other comprehensive income
Items that will not be reclassified to profit or loss in subseguent periods: 29

Remeasurement gains/(losses) of defined benefits obligation 3.73 740

income tax effect {1.04) (2.06)
Other comprehensive income for the year, net of tax 2.69 S5.34
Total comprehensive income for the year, net of tax 285.68 149,45
Earnings per equity share of Rs. 10 each:
Basic and diluted (Rs.) ‘ 28 663.89 338.07

L93]

Summary of significant accounting policies
As per our report of even date

For Narayanan Patil and Ramesh
ICAI Firm Registration Number : 0023958

rtered Accountants
Prnga W
LR Narayﬁlan ~ Ashok Kumar Nedurumalli ~ N. Ravi Vishwanath
Partper Director Director
Membership No: 200/25588 DIN: 00151814 DIN: 07332234

Place; Bangalore
Date: May 22,2019

Place: Bangalore
Date: May 22, 2019



Keystone Business Solutions Private Limited
Standalone Staternent of Profit and Loss for the year ended 31 March 2010
(All amounts in Rs. lakhs, unless otherwise stated)

Year ended Year ended
Notes 31 March 2019 31 March 2018

Income
Revenue from operations 21 1,717.91 1,111.22
Other income 22 13.88 6,30
Total income 1,731.79 1,117.52
Expenses
Employee benefits expense 23 1,237.88 827.92
Finance Costs 24 G.18 0.7
Depreciation and amortization expense 23 0.12 022
Other expenses 26 111.55 105.20
Total expenses 1,349.73 934.13
Profit before tax 382.06 183.39
Tax expense: .

- Current tax 103.24 51.08

- Tax adjustment for earlier years 029 (6.76)

« Deferred tax 27 (4.46) {3.03)
Income tax expense 99.07 39.28
Profit for the vear 282,99 144.11
Other comprehensive income
Items that will not be reclassified to profit or loss in subsequent periods: 29

Remeasurement gains/(losses) of defined benefits obligation 373 740

Income tax effect {1.04) (2.06)
Other compreheasive income for the year, net of tax 2.69 5.34
Total comprehensive income for the year, net of tax 285.63 149.45
Earnings per equity share of Rs. 10 each:
Basic and diluted {Rs.} ‘ 28 663.89 338.07

Summary of significant accounting policies 3
As per our report of even date

For Narayanan Patil and Ramesh
ICAI Firm Registration Number : 0023958
ered Accountants

Ounti
L Rf{Narayarfan
Pariner
Membership No: 200/25588

VT Vishwanath

Director
DIN: 07332234

Place: Bangalore
Date: May 22, 2019




Keystone Business Solutions Private Limited

Standalone Statement of Cash Flows for the year ended 31 March 2019

(All amounts in Rs. lakhs, unless otherwise stated)

Particulars Notes As at Asat
31 March 2019 31 March 2018
Operating activities
Profit before tax 382.06 183.39
Adjustments to reconcile profit before tax to net cash
flows:
Depreciation of property, plant and equipment 0.02 0.03
Amortisation of intangible assets 0.10 0.18
Finance cost 0.18 0.79
Unrealised foreign exchange (gains)/loss - -
Finance income (5.47) (3.23)
Gratuity expense 13.60 12.35
Leave Encashment 4.96 6.13
Bad debts / advances written off and provided for 3.25 4.63
Working capital adjustments
(Increase)/decrease in trade receivables (29.35) (64.40)
(IncreaseYdecrease in loans (225.00) 334
{(Increase)/decrease in contract assets (134.51) (119.22)
{Increase)/decrease in other assets (4.66) 3.43
Increase/(decrease) in trade payables 1543 6.98
Increase/(decrease) in other financial Habilities 11.60 48.85
Increase/(decrease) in other current liabilities (2.73) 23.95
Increase/{decrease) in provisions (0.18) (1.38)
128.33 103.83
Income tax paid (including TDS) (net of refunds) (142.66) (108.35)
Net cash flows from / (used in) operating activities {14.33) (4.52)
Investing activities
Investment in fixed deposit (Net of redemption proceeds) 80.00 (80.00)
Interest received 9.31 1.39
Net cash flows from / (used in) investing activities §9.31 (78.61)
Financing activities
Interest paid {0.18) (0.79)
Net cash flows from / (used in) financing activities (0.18) {0.79)
Net increase / (decrease) in cash and ¢cash eqaivalents 74.80 (83.92)
Cash and cash equivalents at the beginning of the year 20.69 104.62
Cash and cash equivalents at the end of the year 95.50 20.69

Summary of significant accounting policies

-
J

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date.

For Narayanan Patil and Ramesh
ICAI Firm Registration Number : 002395
Chartered Accountants

w&.

Laﬁr}\\lara nan
Pagtner

Membership No: 200/25588

Place: Bangalore
Date: May 22, 2019

For and on behalf of the Board of Dirg¢

QAW

Ashok Kumar Nedurumaili
Director
DIN: 00151814

Place: Bangalore
Date: May 22, 2019

N. Ravi Vishwanath
Director
DIN: 07332234



Keystone Business Solutions Private Limited
Standalone Statement of Changes in Equity for the vear ended 31 March 2019
(Al amounts in Rs. lakhs, unless otherwise stated)

a. Equity share capital:
Issued, subscribed and fully paid share capital

Numbers Amount
Equity shares of Rs. 10 each:
At1 April 2017 42,627 4.26
Additions during the year - -
At 31 March 2018 42,627 4.26
Additions during the year - -
At 31 March 2019 42,627 4.26

* Also refer note 15

b. Other equity

Attributable to
equity hoiders of the Company Total other equity
Particulars Reserves and surplus
Securities premium| Retained earnings Total

For the year ended 31 March 2018
As at I April 2017 61.085 138.07 199.12
Profit for the year - 144.11 144.11
Other comprehensive income - 5.34 5.34
Total comprehensive income 61.05 287.52 348.57
As at 31 March 2018 61.05 287.52 348.57-
For the year ended 31 March 2019
Asat1 April 2018 61.05 287.52 348.57
Profit for the year - 28299 282.99
Other comprehensive income - 2.69 2.69
Total comprehensive income 61.05 573.20 634.25
less : Distribution - - -
As at 31 March 2019 61.05 573.20 634.25

* Also refer note 16
Summary of significant accounting policies 3

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date

For Narayanan Patil and Ramesh For and on behalf of the Board of Directors ;‘-:

[CAI Firm Registration Number : 0023958
rtered Accountants
QAN

LTV
L. R Nargyanan — Ashck Kumar Nedurumalli N. Ravi Vishwanath
Partner Director Director
Membership No: 200/25588 DIN; 00151814 DIN: 07332234
Place: Bangalore Place: Bangalore

Date: May 22, 2019 Date: May 22, 2019
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Keystone Business Solutions Private Limited
Notes 1o the standalone financial statements for the year ended 31 March 2019

Corporate information

Keystone Business Solutions Private Limited (the "Company"”) was incorporated on November 27, 2009,

The Company is primarily engaged in the business of information technology and consulting and product development and other allied
activities.

The entire shares of the Company was fully acquired by Teamlease Digital Private Limited (formerly TeamLease Staffing Services Private
Limited) w.e.f. February 01, 2017. The ultimate holding company of the Company is TeamLease Services Limited, a NSE and BSE Hsted
entity.

The standalone financial statements are approved by the board of directors and authorized for issue in accordance with a resolution of the
directors on May 22, 2019.

Basis of preparation

{i) Corpliance with Ind AS .

The standalone financial statements of the Company have been prepared in accordance with Indian Accounting Standards {Ind AS) notified
under the Comparies (Indian Accounting Standards) Rules, 2015 (as amended from time to time),

Accounting policies have been corsistenly applied except where newly issued accounting standard is initialy adopted for the previous year
might net always add up to the year figures in the accounting policy.

(i) Historical cost convention

The financial statements have been prepared on z historical cost basis, except for the following:

a) Certain financial assets and liabilities measured at fzir value as explained in the accounting policies below, and

b) Defined benefit plans plan assets measured at fair value

Historical cost is generally based on the fair vaiue of the consideration given in exchange for goods and services as at the date of respective
transactions.

The standalone financial statements are presented in Indian Rupee and alf values are rounded to nearest lakhs except when otherwise stated.

(iii) Standards applied for the first time

The company has applied the following standards and amendments for the first time for the annual reporting period commencing 1 April,2018:
a) IND AS 115: Revenue from Contracts with Customers

b) Amendment to IND AS 12: Income taxes

¢} Appendix B, Foreign Currency Transactions and Advance Consideration to IND AS 21, The Effects of Changes in Foreign Exchnage Rates

Summary of significant accounting policies
Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current
when it is;

- Expected to be realised or intended to sold or consumed in normal operating cycle

~ Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

~ Cash or cash equivalent uniess restricted from bein g exchanged or used 1o settle a liability for at least twelve months after the reporting
period

All other assets are classified as non current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- 1t is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no uncenditional right to defer the settiement of the lability for at least twelve months after the seporting period
The Company classifies all other liabilities as non-current,

Deferred tax assets and liabilities are classified as non-current assets and Habilities.

Advance tax paid is classified as non-current assets.

The operating cycle is the time between the acquisition of assets for processing and their reaiisation in cash and cash equivalents. The
Company has considered twelve months as its operating cycle. B

Foreign currency transiation T
(i} Functional and presentation currency

Iterns included in the standalone financial statements of the company are measured using the currency of the primary economic environment in

which the entity operates. ie_the “functional currency”. The standalone financial statements are presented in Indian rupee (INR), which is

functional and presentation currency of the Company.

ii) Transactions and balances

Foreign currency transactions are initially recorded by the company at their respective functional currency spot rate at the date the transaction

first qualifies for recognition.

1) Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the

reporting date. -

2) Non-monetary items, which are measured in terms of historical cost denominated in & foreign currency., are translated using the exchange

razes at the date of the initial wansactions. Non-menetary items, which are measured at fair value or other similar vaiuation denominated in a

foreign currency, are ranslated using the exchamge rate at the date when fair value was determined.

3) Exchange differences arising on settlement or translation of monetary
which they arise.
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Revenune Recognition

The comparny eamns revenue primarily from manpower services and business [T services.

Effective Ist Aprii, 2018, the company adopted INDAS 115 (Revenue from Contracts with customers) using Modified Retrospective approach.
In accordance with the modified retrospective approach, the comparatives have not been retrospectively adjusted. Following is the summary of
the new and/or revised significant aceounting policy relating to revenue recognition, The effect of adoption of INDAS 115 is presented in note
39

Revenue is recognized upon transfer of contro} of promised services to customers in an amount that refiects the consideration which the
companv expects to receive in exchanee of those services.

Manpower services
Revenue from manpower services is accounted when the company satisfies the performance obligation agreed in the contract/Mandate letter
between the company and its customers.

ITES/Business Process Services

Revenue ffom fixed price contracts where the performance obligations are satisfied over time and where there is no uncertainty as to
measurement on collectability of consideration is recognized as per the percentage completion method. When there is uncertainty as to
measurement or ultimate collectability revenue recognition is postpone until such uncertainty is resolved. Cost expended have been used to
measure progress towards completion.

Revenue in excess of invoicing are classified ag Contract Assets while invoicing in excess of revenue are classified as Contract liability.
Company disaggregates revenue from contract with customers by nature of services,

Use of Significant judgements ir revenue recognition

1) The company’s contracts with customers could include promises to fransfer multiple services to a customer. The company assesses the
services promised in a contract and identifies distinct performance obligations in the contract. ldentification of distinct performance obligation
invioves judgement to determine the deliverables and the ability of the customer to benefit independently from such deliverabies,

2) Judgement is also required to determine the transaction price for the contracts. The company uses judgement to allocate the transaction price
to each performance obligation on the basis of the relative standalone selling price of each distinct service promised in the contract.

3) The company exercises judgement in determining whether the performance obligation is satisfied at a point in time or over a period of time.
The company considers indicators such as how customers consumes benefits as services are rendered or who controls the asset as it is being
created or existence of the enforceable right to payment for performance to date and alternate use of such service, transfer of significant risks

and rewards to the customers etc. ) ) ]
4) Revenue for fixed price contract is recognized using percentage pf completion method, The company uses judgement to estimate the future

cost-to-completion of the contracts which is used to determine the degree of completion of the performance obligation.

Interest ineome

For all financial instruments measured at amortised cost, interest income is recorded using the effective interest rate (EIR). The EIR is the rate
that exactly discounts the estimated fisture cash receipts over the expected life of the financial instrument or a shorer period, where
appropriate, to the net carrying amount of the financial asset. When caleulating the effective interest rate, the Company estimates the expected
cash flows by considering all the contractual terms of the financial instrument but does not consider the expected credit losses. Interest income
is included in finance income in the statement of profit or loss.

Taxes

Income Tax

Income tax expense comprises current tax expense and deferred tax asset or liability during the year. Current income tax assets and liabilities
are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted, at the reporting date in the countries where the company operates and generates
taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income
or in equity). Current tax items are recognised in correlation to the underlying transaction either in other comprehensive income or directly in
equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is recognised using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at the reperting date. Deferred tax assets are recognised for all deductible temporary differences,
carryforward of unused tax credits and unused tax losses only if it is probabie that future taxable amounts will be available to utilise those
temporary differences, and the carry forward of unused tax credits and unused tax losses.except:

P When the deferred tax asset relating to the deductible temporery difference arises from the initial recognition of an asset or liability in a
transactior: that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxeble profit or loss
» [n respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint vertures,
deferred tax assels are recognised only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary differences can be utiiised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits
tax asset o be recovered.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is
settled. based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in other comprehensive Income or directly in

equity.

Deeferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities,

Deferred tax assets include Minimum Alternative Tax ("MAT") paid in accordance with the tax laws in India, which is likely o give future
economic benefits in the form of availability of set off ageinst future income tax liability. Accordingly, MAT is recognized as deferred tax
asset in the balance sheet when the asset can be measured reliably and it is probable that the future economic benefit associated with the

asset will be realized,

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the lease.
The arrangement is, or contains, a lease if fuifilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

As a lessee
A lease is classified at the inception date as a finance lease or an operating iease. A lease that transfers substantially all the risks and rewards
incidental to ownership to the Company is classified as a finance Jease,

Finance leases are capitalised at the commercernent of the lease at the inception date fair value of the leased property or, if lower, at the present
value of the minimum lease payments. Lease payments are apportioned between finance charges and reduction of the lease hability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement of
profit and loss, unless they are directly attributabie to qualifying assets, in which case they are capitalized in accordance with the Company’s
general policy on the borrowing costs. Contingent rertals are recognised as expenses in the periods in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will obtain
ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated usefil life of the asset and the lease term.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease term uniess
gither:

{a) Another systematic basis is more representative of the time pattern in which user's benefit derived from the leased asset is diminished, even
if the payments to the lessors are not on that basis; or

(b) The payment to the lessor are structured to ingrease in line with expected general inflation to compensate for the lessor’s expected
inflationary cost increases. If payments to the lessor vary because of factors other than general inflation, then this condition is not met.

Property, plant and equipment

Capital work in progress and Plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if the
recognition criterias are met, When significant parts of plant and equipment are required te be replaced at intervals, the Company depreciates
them separately based on their specific useful lives. Likewise, when a major iaspection is performed, its cost is recognised in the carrying
amount of the plant and equipment as a replacement if the recognition criterias are satisfied. All other repair and maintenance costs are
recognised in profit or loss as incurred.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carTying amount of the asset) is included in the income statement when the asset is derecognised.
The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate.

Depreciation methods, estimated usefui lives
Depreciation is calculated using the written down value method over their estimated useful lives of the property, plant &
prescribed under Part C of Sch 1T of the act as foilows:

Asset Life in Years
Computers 3

Furniture and fixtures 10

Office equipment 5

Vehicies §

Intangible assets
Imtangible assets acquired separately are measured on initial recogrition at cost.Fellowing initial recognitios, intangible assets are carried at
cost less any accumulated amortisation and accumulated impairment losses, if any.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic Kfe and assessed for Impairment whenever there is an indication that
the intangible asset may be impaired. The amortisation peried and the amortisation method for an intangible asset with a finite usefu! life are
reviewed at least at the end of each reporting period. Changes in the expected usefil life or the expected pattern of consumption of future
economic benefits embodied in the asset are considered to modify the amortisation peried or methed, as appropriate, and are treated as changes
in accounting estimares. The amortisation expense on intangible assets with finite livesis recognised in the statement of profit and {0ss unless
such expenditure forms part of carrying value of another asset.
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Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is reflected in profit or
loss in the period in which the expenditure is incurred.

Gains or lesses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amourit of the asset and are recognised in the statement of profit or toss when the asset is derecognised.

A summary of the policies applied to the Company’s intangible assets is. as follows:

Asset Life in Years
Software other than HRIS 3 years
HRIS Software 3 years

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that any property, plant & equipment and intangible assets may
be impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable
amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value
in use. Recoverable amount is determined for an individual asset, uniess the asset does not generate cash inflows that are largely independent
of those from other assets or groups of assets. When the cazrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the tme value of meney and the risks specific to the asset,

Non-firancial assets other than goodwill that suffered an impairment are reviewed for possible reversal of the impaitment at the end of each
reporting period,

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another

entity.
Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract embodying the related financial
instruments. All financial assets, financial liabilities and financial guarantee contracts are initially measured at transaction cost and where such
values are different from the feir value, at fair value, Transaction costs that are directiy attributable to the acquisition or issue of financial
assets and financial liabilities {other than financial assets and financial lizbilities at fair value through profit and loss) are added to or deducted
from the fair value measured on initial recognition of financial asset or financial liability. Transaction costs directly attributable to the
acquisition of financial assets and financial labilities at fair value through profit and loss are immediately recognised in the consolidated
statement of profit and loss, In case of interest free or concession loans / debentures / preference shares given to subsidiaries and associates, the
excess of the actual ameunt of the loan over initial measure at fair value is accounted as an equity investment.

Investment in equity instruments issued by subsidiaries and associates are measured at cost less impairment. Investment in preference shares/
debentures of the subsidiaries are treated as equity instruments if the same are convertible into equity shares or are redeemable out of the
proceeds of equity instruments issued for the purpose of redemption of such investments. Investment in preference shares/ debentures not
meeting the aforeseid conditions are classified as debt instruments at amortised cost.

Effective interest method

The effective interest method (EIR) is a method of calculating the amortised cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate that exactly discounts future cash receipts or payments through the
expected life of the financial instrument, or where appropriate, a shorter period.

Subsequent measurement

(i) Financial assets

Financial assets at amortised cost

Financiaf assets are subsequently measured at amortised through effective interest method if these financial assets are held within a business
model whose objective is to hald these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit and foss

Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost o at fair value through other
comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of finarcial assets at fair value
through profit or loss are immediately recognised in statement of profit and loss.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss
on finarcial assets.Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value
through profit or loss.

For financial assets whose credit risk has not significantly increased since initial recognition. loss allowance equal to twetve months expected
credit losses is recognised. Loss allowance equal to the lifetime expected credit losses is recognised if the. gﬁtg}gk.,on the financial
instruments has significantly increased since initia} recognition, f BB
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Equity instruments

The company subsequently measures all equity investments at fair value. Where the Company elected to present fair value gains and losses on
equity investments in other comprehensive income, there is no subsequent reclassification of fair value geins and losses to profit or loss.
Dividends from such investments are recognised in profit or loss as other income when the Company's right to receive payiments {s established.

Changes in the fair value of financial assets at fair value through profit or less are recognised in other gain/(losses) in the swatement of profit
and loss. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported separately from
other changes in fair value.

Derecognition of financial assets

A financial asset is derecognised only when the Company has transferred the rights to receive cash flows from the financial asset or retains the
contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more
recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantial ly all risks and rewards of ownership of
the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains control of the
financial asset, the asset is continued to be recognised to the extent of continuing involvement in the financial asset,

(ii} Financial Liabilities

Financial liabilities at amortised cost

Financial liabilities are initiaily measured at fair value, net of transaction costs, and are subsequently measured at amortised cost using the
effective interest method. For trade and other payzbles maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short term maturity of these instruments.

Financial liabilities at FVTPL ‘

Financial liabilities at fair vaiue through profit or loss include financial liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit ot loss.

Financial liabiifties designated upon initial recognition at fair value through profit or loss are designated at the initial date of recognition, and
only if the criterfa in Ind AS 109 are satisfied. For lizbilities designated as FVTPL, fair value gains/losses attributable to changes in own credit
risk are recognised in OCIL These gains/loss are not subsequently transferred to the statement of Profit and Loss, However, the Company may
transfer the cumulative gain or loss within equity. All other charge in fair value of such liability are recognised in the statement of profit or
loss. The Company has not designated any financial liability as at fair value through profit or loss.

Financial liabilities at FVTPL represented by contingent consideratior are measured at fair value with all changes recognised in the statement
of neafit and Inss

Derecognition of financizl liabilities

A financial liability is derecognised when the obligation under the labitity is discharged or cancelled or expires. When an existing financial
hability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantiaily
modified. such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

(iii} Offsetting of finarcial instruments

Financia! assets and financial Habilities are offset and the net amount is reported in the balance sheet if there is enforceable legal right to offset
the recognised amounts and there is an intention to settle on 2 net basis to realise the assets and settle the liabilities simultaneously, The legally
enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event of defauit,
insolvency or bankruptcy of the Company or the counterparty.

(iv) Fair value of financial instruments
In determining the fair value of its financial instruments, the Company uses following hierarchy and assumptions that are based on

market conditions and risks existing at each reporting date,

Fair value hierarchy:

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

P Level | —Quoted (unadjusted) market prices in active markess for identical assets or liabilities

P Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measuremens is directly or indirectly
observable

P Level 3 —WValuation techniques for which the lowest level input that is significant to the fair value measurement is unohservable

For assets and liabilities that aze recognized in the financial statements on a recurring basis, the Company determines whether transters have
occurred between levels in the hierazchy by re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as & whole) at the end of each reporting period. :
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3.10 Cash and cash equivalents
Cash and cash equivalent in the standalone balance sheet comprise cash at barks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, short-term deposits with
original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk
of changes in value, and bank overdrafis.

Bank overdralis are shown within borrowings in current fiabilities in the balance sheet.

3.11 Employee benefits
Post-employment obligations
The company operates the following post-employment schemes:
(a) defined benefit plans - gratuity, and
(b) defined contribution plans such as provident fund.

Defined benefit plan

Gratuity obligations

Gratuity, which is a defined benefit plan, is accrued based on an independent actuarial valuation, which is done based on project unit credit
method as at the balance sheet date. The Company recognizes the net obligation of a defined benefit plan in its balance sheet as an asset or
liabitity.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in
which they occur in other comprehensive income and is transfered to retained earnings in the statement of chenges in equity in the balance
sheet. Such accumulated re-measurements are not reclassified o the statement of profit and loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of -
a) The date of the plan amendment or curtailment, and
b) The date that the company recognises related restructuring costs.

Net interest is calcufated by applying the discount rate to the net defined benefit liability or asset. The Group recognises the following changes
in the net defined benefit obiigation as an expense in the standalone statement of profit and loss:

» Service costs comprising current service costs. pasi-service costs, gains and losses on curtailments and nen-routine setlements: and
» Net interest expense or income

Defined contribution plan

Contribution to Government Provident Fund

The Company pays provident fund contributions to publicly administered provident funds as per applicable regulations, The Company has no
further payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and the
contributions are recognised as employee benefit expense when they are due.

Compensated abseoces

The employees of the Company are entitled to be compensated for unavailed leave as per the policy of the Company, the liability in respect of
which is provided. based on an actuarial valuation (using the projected unit credit method) at the end of each year. Accumulated compensated
absences, which are expected to be availed or encashed within 12 months from the end of the year end are treated as short term empioyee
benefits and those expected 1o be availed or encashed beyond 12 months from the end of the year end are treated as other long term employee
benefits. The company’s liability is actuarially deermined (using Projected Unit Credit Method) at the end of each year. Actuarial gains/

losses are recognised in the Staternent of Profit and Loss in the vear in which they arise.

3.12 Provisions and contingent liahility
Provision
Provisions are recognised wher the Company has a present obligation (legal or constructive} as a result of a past event, it is probable that an
outfiow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation. When the Company expects some or all of & provision to be reimbursed, the reimbursement is recognised as a separate asset,
but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of
any reimbursement.

if the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Warranty previsions

Provisions for warranty-related costs are recognised when the product is sold or service provided to the customer. nitial recognition is based
on historical experience. The initial estimate of warranty-related costs is revised annually. Based on past experience, no provision for warranty
is accounted.

Contingent lizbility

Contingent liability is a possible abligation that arises from past events whose existence will be confinned by the ocourrence or non-occurrence
of one or more uneertain future events beyond the control of the Company. or a present obligation that arises from past events where it is either
not probable that an cutflow of resources will be required to settle the obligation.

A contingent liability also arises in exiremely rare cases where there is a liability that canngt be measured reliab
recognize & contingent liability but discloses its existence in the standalone financial staremen
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Cash dividend distribution to eqaity holders

The Company recognizes a liability to make cash distributions to equity holders of the Company when the distribution is authorized and the
distribution is no longer at the discretion of the Company. Final dividends on shares are recorded as a liability on the date of approval by the
shareholders and interim dividends are recorded as a liability on the date of declaration by the Company’s Board of Directors,

Earnings Per Share (EPS)

Basic EPS is calculated by dividing the profitoss for the year atiributable to equity shareholders of the company by the weighted average
number of equity shares outstanding during the year. Diluted EPS is calculated by dividing the profit attributable to equity holders of the
parent (after adjusting for convertible preference shares) by the weighted average number of equity shares ocutstanding during the year plus the
weighted average nurnber of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

Significant accounting judgments, estimates and assumptions

The preparation of the Company's standalone financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities, Uncertainty about these assumptions and estimates could tesult in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjusiment to the carrying amounts of assets and liabilities within the next financial year, are described below. The
Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances
and assurmptions about future developments, however, may change due to market changes or circumstances arising that are bevond the control
of the Company. Such changes are reflected in the assumptions when they occur.

lmpairment of non-financial assets

Impairment exists when the carrying vaiue of an asset or cash generating unit exceeds {ts recoverable amount which is higher of fair value less
costs of disposal and the value in use. The fair value less costs of disposal calculation is based on available data from binding saies
transactions, conducted at arm’s length, for similar assets or observable market prices less incremental costs for disposing of the asset. The
value in use caleulation is besed on a DCF model and the cash flows are derived from the budget for the next five years. The recoverable
amount is sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for
extrapolation purposes.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and other post-employment benefit and the present value of the gratuity obligation are determined
using actyarial valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the future,
these include the determiration of the discount rate, future salary increases and mortality rates. Due to complexities involved in the valuation
and its long term nature, a defined benefit obli gation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date. } ‘

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the
management considers the interest rate of government bonds in currencies consistent with the currencies of the post-employment benefit
obligation. The mortality tate is based on publicly available mortality table in India. The mortality tables tend to change only at interval in
response to demographic changes. Further salary increases and gratuity increases are based on expected future inflation rates. Further details
about the gratuity obligations are given in Note 29,

Useful life of assets considered for depreciation of Property, Plant and Equipment and amortisation of Intangible assets

The charge in respect of periodic depreciation/amortisation is derived after determining an estimate of an asset’s expected useful life and the
expected residual value at the end of its life. The useful lives and residual values of Company's assets are determined by management at the
time the asset is acquired and reviewed at each financial year end. The lives are based on technical advice. prior asset usage experience and the
risk of technological obsolescence.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the
losses can be utilised. Significant management Jjudgement is required to deermine the emount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax planning strategies. Refer note no.9.

Significant judgements are involved in determining the provision for income taxes, including the amount expected to be paid or recoversd in
connection with uncertain tax positions.

Fair value measurement of financial instruments

When the fair values of financiai assets and financial liabiiities recorded in the balance sheet canmot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible. a degree of judgment is required in establishing fair values, Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments. Refer note 30 for further disclosures,

Contingent liabilities:

Contingent liabilities are not recognised in the financial statements but are disclosed in the notes. They are assessed continually to determine
whether an outflow of resources embodying economic benefits has become probabie. If it becomes probable that an outflow of fisture economic
benefits wil! be required for an item previously dealt with as a contingent liability, a provision is recognised in the financial statements of the
period in which the change in probability cecurs (except, in the extremely rare circumstances where no reliable estimate can be made),

Other estimates:
The preparation of financiai statements involves estimates and assumptions that affect the reported amount of assets, liabilities, disclosure of
contingent liabilities at the date of financial statements and the reperted amount of revenues and expenses for the reporting pericd.
Specifically. the Company estimates the probability of collection of accounts receivable by analyzing historical payr ]
concentrations, customer credit-worthiness and current ec trends. If the financial geondition of a customer

allowances may be required.
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Operating segment

The Board of Directors have been identified as the Chief Operating Decision Maker (CODM) as defined by IND-AS [08, Operating Segment.
CODM evaluates the performance of Company and allocated resources based on the analysis of various performance indicators of the
Company. The company operates in only one segment and hence segment reporting is not applicable.

Recent accounting pronouncements

1) Ind AS 116 Leases : On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 will replace the
existing leases Standard, Ind AS 17 Leases, and related Interpretations, The Standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases for both parties to a contract i.e.. the lessee and the lessor. Ind AS 114 introduces a single lesses
accounting model and requires a lessee to tecognize assets and liabilities for all leases with a term of more than twelve months, unless the
underlying asset is of low value. Currently, operating lease expenses are charged to the statement of Profit & Loss. The Standard also contains
enhanced disclosure requirements for lessees, Ind AS 116 substantially carries forward the lessor accounting requirements in Ind AS 17.

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1. 2019. The standard permits two possible
methods of transition:

* Full retrospective — Retrospectively to each prior period presented applying Ind AS 8 Accounting Policies, Changes in Accounting Estimates
and Errors

*+ Modified retrospective — Retrospectively, with the cumulative effect of initially applying the Standard recognized at the date of initial
application.

Under modified retrospective approach, the lessee records the lease liability as the present value of the remaining lease payments, discounted at
the incremental borrowing rate and the right of use asset cither as:

+ Its carrying amount as if the standard had been applied since the commencement date, but discounted at lessee’s incremental borrowing rate
at the date of initial application or

* An amount equal to the lease lability, adjusted by the amount of any prepaid or accrued lease pavments related to that lease recognized
under Ind AS 17 immediately before the date of initial application.

Certain practical expedients are available under both the methods.

On completion of evaluation of the effect of adoption of Ind AS 116. the Company is proposing to use the “Modified Retrospective Approach’
for transitioning to Ind AS 116, and take the cumulative adjustment to retained earnings, on the date of initial application {April 1, 2019).
Accordingly, comparatives for the year ended March 31, 2019 will not be retrospectively adjusted. The Company has elected certain availabie
practical expedients on transftion.

2) Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments © On March 30, 2019, Ministry of Corporate Affairs has notitied Ind AS
12 Appendix C, Uncertainty over Income Tax Treatments which is to be applied while performing the determination of taxable profit (or loss),
tax bases, unused tax losses, unused tax credits and tax rates. when there is uncertainty over income tax treatments under Ind AS 2. According
to the appendix, companies need to determine the probability of the relevant tax authority accepting each tax treatment, or group of tax
treatments, that the companies have used or pian to use in their income tax filing which has to be considered to compute the most likely
amount or the expected value of the tax freatment when determining taxable profit (tax loss), tax bases, unused tax losses. unused tax credits
and tax rates.

The standard permits two possible methods of transition - i) Full retrospective approach — Under this approach, Appendix C will be applied
retrospectively 1o each prior reporting period presented in accordance with Ind AS 8§ — Accounting Policies, Changes in Accounting Estimates
and Errors, without using hindsight and i) Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting

equity on initial apolication. without adiusting comparatives.
The effective date for adoption of Ind AS 12 Appendix C is annual petiods beginning on or after April 1, 2019, The Company will adopt the

standard on April 1, 2019 and has decided to adjust the cumulative effect in equity on the date of initial application i.e. April 1, 2019 without
adiusting comparatives.

The effect on adoption of Ind AS 12 Appendix C would be insignificant in the standalone financial staterments.

3) Amendment to [nd AS 12 — Income taxes : On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidanice in Ind AS
12, 'Income Taxes’, in connection with accounting tor dividend distribution taxes.

The amendment clarifics that an entity shall recognise the income tax consequences of dividends in profit or loss, other comprehensive income
or equity according to where the entity originally recognised those past transactions or events.

Effective date for application of this amendment is annual period beginning on or after Aprit 1, 2019. The Company is currently evaluating the
effect of this amendment on the standaione financial statements,

Amendment to Ind AS 19 — plan amendment, curtailment or settiement- On March 30, 2019, Ministry of Corporate Affairs issued amendments
© Ind AS 19. “Employee Benefits", in connection with accounting for plan amendments, curtailments and settierments.

4) The amendments require an entity:
* o use updated assumptions to determine curent service cost and net interest for the remainder of the period after a plan amendment,

curtailment or settlement: and
* 1o recognise in profit or loss as part of past service cost, or a gain or ioss on settlement, any reduction in a surplus, even if that surplus was

not previously recognised because of the impact of the asset ceiling,

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Company does not have any impact
on account of this amendment,
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Note 4: Property, plant and equipment

Office Computers ~ Turmiture & -\ - les Total
equipment fixtures

Gross Carrying Amount at 2 April 2017 0.07 - - - 0.07
Additions - - - - -
Disposals - - - - -
Asat 31 March 2018 0.07 - - - 0.07
Additions - - - - -
Disposals - - - - -
As at 31 March 2019 0.07 - - - 0.07

Accumufated depreciation

As at 0T April, 2017 0.00 - - - 0.00
Charge during the year 0.03 - - - 0.03
Disposals - - - - -
As at 31 March 2018 0.03 - - - 0.03
Charge during the vear 0.02 - - - 0.02
Disposals - - - - -
As at 31 March 2019 0.05 - - - 0.05

Net Carrying Amount

As at 1 Aprii 2017 0.07 - - - 0.07
As at 31 March 2018 0.04 - - - 0.04
As at 31 March 2019 0.02 - - - 0.02

Note 5: Other Intangible assets

Software -
Others Totat
{HRIS)
Gross Carrying Amount at 1 April 2017 - G4l 0.41
Additions - - -
Disposals - - -
As at 31 March 2618 - (.41 041
Additions - - -
Disposals - - -
As at 31 March 2019 - 041 0.41

Computer -
Seftware

Accumulated amortisation

As at 01 April, 2617 B 0.00 0.00
Charge during the year - 0.18 G.18
Disposals - - -
Asat 31 March 2018 - 0.18 0.18
Charge during the year - 0.10 0.10
Disposals - - -
As at 31 March 2019 - 0.28 028

Net Carrying Amount

As at I April 2017 - 0.41 0.41
As at 31 March 2018 - 0.22 0.22
As at 31 March 2019 - 0.12 0.12

Notes:
1. There has been ne impairment losses recognised during the Year or previcus year.
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Notes to the standalone financial statements for the year ended 31 March 2019

(Alt amounts in Rs. lakhs, unless otherwisz stated)

Note 6: Loans

Current

Loans to related parties (Refer Note No. 33)

Nete 7: Other financial assets

Current
Interest acerued on fixed deposits

Unbilled Revenue

Note 8: Contract Assets

Current
Unbilled Revenue

(i) Change in Contract Assets
Balance at the beginning of the vear
Revenue recognised during the year
Invoices raised during the year
Balance at the end of the vear

Note 9; Deferred tax assets/(lizbilities)

Deferred tax assets/(liabilities)

31 March 2019

31 March 2018

225.00

225.00

31 March 2019

31 March 2018

3.84

3.84
119.22

123.66

31 March 2019

31 March 2018

i34.51

154.51

154.51

119.22
154.51
(119.22)
15451

31 March 2019

31 March 2018

11.10

7.68

11.10

7.68

~ Provision for bad

Depreciation on

Provision for

As at and doubtful fixed assets leave encashment Others Totat
debts i and gratoity

1 April 2017 - 0.65 332 0.74 4.71

Charge/(Credit):

Profit and loss 1.28 (0.16) 0.06 (0.26) 0.92

Other comprehensive income - - 2.06 - 206

31 March 2018 1.28 0.49 5.44 0.47 7.68

Charge/{Credit):

Profit and loss {L.i6} 045 517 G.00 4.46

Other comprehensive income - - {1,04) - (1.04)

31 March 2019 0.12 0.93 9.58 0.48 11.10

Reconciliation of deferred tax (net) 31 March 2012 31 March 2018

Opening balance 7.68 4.71

Tax credit/ (expense) during the year recognized in statement of profit and loss 4.46 0.92

Tax expense during the vear recognised in OCI (1.04) 2.06

Closing balance 11.10 7.68

* As at the reporting date, the management of the Company is reasonably certain that sufficient fihure taxable income will be available against which the
deferred tax asset will be realised on the unabosrbed business losses and unabsorbed depreciation.

CHARTERED %

ACCOUNTARTS




Keystone Business Solations Private Limited
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{All amounts in Rs. lakhs, unless otherwise stated)

Note 10: Income tax assets {net)

Advance income tax {net of provision for taxation)

Tncome tax expense in the statement of profit and loss consists of:

Current income tax, charge

Tax credit for earfier years

Deferred tax credit(net)

Income tax expense reported in the statement of profit or loss

Income tax recognised in other comprehensive income

Deferred tax arising on expense/{income) recognised in other
comprehensive income

Net loss/(gain) on remeasurements of defined benefit plans
Income tax expense charged to OCI

Reconciliation of effective tax rate:

Profit before tax

Tax using the Company's domestic tax rate @27.82% (31
March 2018: 27.5525%)

Tax effect of:

Non-deductible tax expense

Deduction u/s 80JJAA

Tax adjustment for earlier years

Others

Income tax expense/(income)

Note 11: Trade receivables
(Unsecured considered good unless other wise stated)

Trade receivables- others
Doubtful

Less:
Allowance for doubtful debts

a) Trade receivables are non-interest bearing.

a) No trade or other receivable are dus from directors or other officers of the company either severally or jointly with any other person. Nor any trade or other

31 March 2019

31 March 2018

127.79

88.66

127.79

88.66

31 March 2019

31 March 2018

103,24 51.08
0.29 (6.76)
(4.46) (5.03)

99.07 39.28

31 March 2019 31 March 2018
1.04 2.06

1.04 2.06

31 March 2019

31 Maxch 2018

382.06 183.39
106.29 50.53
(6.9%) (5.42)
0,29 (6.76)
(0,56 0.93
99.06 39.28

31 March 2019

31 March 2018

213.84 i87.54

0.42 463
214.26 192.18
(0,42} (4.63)
213.84 187.54

receivable are due from firms or private companies respectively in which any director is a parmer, a director or a member.

b) Trade receivables are non-interest bearing.

¢) The Company's exposue to credit risk, currency risk and loss allowance on trade receivables are disclosed in Note 31

Note 12: Cash and cash equivalents

Balances with banks
- In current accounts
Cash on hand

Note 13: Bank balances other than cash and cash equivalents
Deposits with remaining maturity of less than {2 months
Deposits with remaining maturity of more than 12 months

Less : Amounts disclosed under other financial assets (Refer note 8}

31 March 2019

31 March 2018

95.50 20.69
95:50 20:69
- 80.00

: 80j00

- 50.00
95.50 100.69

For the purpose of the statement of cash flows. cash and cash equivalents comprise the following:

Baiances with banks
- In current accounts
Cash on hand

Less: Bank overdraft

There are no repatriation restrictions with regard to cash and cash equivalents at the end of the reporting period and prior periods.

Note 14: Other current assets
fUnsecired considered good urnless other wise stated)
Prepaid expenses
Advances recoverable in cash or in kind

31 March 2019

31 March 2018

95.50 20.69
95,50 20,66
95.50 20.69

31 March 2019

31 March 2018

1.94 0.21
2.99 0.05
4.92 0.26
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Notes to the standalone financial statements for the year ended 31 March 2019
{All amounts in Rs. lakhs, unless otherwise stated)

Note 13: Equity share capital

Equity share capital 31 March 2019 31 March 2018
(i) Authorised equity share capital

100,000 (31 March 2018: 100,000) equity shares of Rs. 10 each. 10.60 10.00
(i) Issved, subscribed and fully paid-up shares

42,627 (31 March 2018: 42,627) equity shares of Rs. 10 each. 4.26 4.26
Total issued, subscribed and fully paid-up shares 4.26 4.26

(iif) Terms/ rights attached to equity shares

The company has one class of equity shares having a par value of Rs.10 per share. Each sharcholder is eligible for one vote per share held. In the event
of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in
proportion to their sharcholding.

The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annoal General Meeting, except in case
of interim dividend.

(iv) Details of shareholders holding more than 5% shares in the Company:

31 March 2019 31 March 2018
% holding in the
class

N. { the sharehol
ame of the shareholders Numbers % kolding in the class Numbers

Equity shares of Rs.10 each fully paid

TeamLease Staffing Services Private

Limited* (including its nominee} 42,627 106.00 42,627 106,00
* Holding company w.e.f. 01 February 2017, TeamLease Services Limited is the ultimate holding company w.e.f. 01 February 2017.

* For the movement of Equity Share capital, also refer Statement of C hanges in Equity

(vi) Aggrezate number of bonus shares issued, shares issued for consideration other thap cash and shares bought back during the period of
five years immediately preceding the reporting date: NIL '

Note 16: Other equity

31 March 2019 31 March 2018
Securities premium account 61.05 61.05
Retained earnings 373.20 287.52

634.25 348.57

Securities premium
Cpening balance 61.05 61.05
Increase during the year - -
Closing balance 61.05 61.05
Surplus in the statement of profit and loss
Opening balance 28751 138.07
Net Profit/(Loss} for the year 282.9% 144.11
Other comprehensive income recognised directly in retained earnings 2.69 5.34
- Remeasurment of post employment benefit obligation, net of tax
Less : Appropriation during the year - -
Closing balance 573.20 287.51
Reserve & Surplus
Cpening balance 348.56 19912
Increase / (decrease) during the year 285.65 14%.45
Closing balance 634.25 348.56

* For the movement of other equity, also refer Statement of Changes in Equity

Nature and purpose of other reserves

(i) Securities premium reserve

Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the
Companies Act, 2013.
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(All amounts in Rs. lakhs, unless otherwise stated)
Note 17: Provisions

Non-current
Employee benefits - Gratuity (Refer note 29)
Employee benefits - Leave Encashment

Current
Employee benefits - Gratuity (Refer note 29)
Employee. benefits - Leave Encashment

Note 18: Trade payables

Current

Total cutstanding dues of micro enterprises and smalt
enterprises (Refer Note 37)

Total outstanding dues of creditors other than micro
enterprises and small enterprises

Note 19: Other financial liabilities
Current
Employees Benefits Payable

Note 26: Other current liabilities

Statutory dues payable

31 March 2019

31 March 2018

22.37 12.55
10.95 6.52
33.32 19.07

31 March 2019

31 March 2018

0.15 0.10
0.94 0.39
110 0.69

31 March 2019

31 March 2018

32.21 16,78
32.21 16.78
31 March 2019 31 March 2018
98.13 86,53
98.13 86.53

31 March 2019

31 March 2018

29.53

32.26

29.53

32.26
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Notes to the standalone financial statements for the year ended 31 March 2019
(All amounts in Rs. lakhs, uniess otherwise stated)

Note 21: Revenue from operations

{INet of taxes) 31 March 2019 31 March 2018
Staffing Services 1.717.91 1.111.22
Total revenue 1,717.91 1,111.22

Note 22: Other income

31 March 2019 31 March 2018

Interest income on:

Deposits with banks 347 5.23
Loan to related party 1.98 -
Income Tax Refunds 1.50 1.06
8.95 6.30
Provision for doubtful debts no longer required written back 4.63 -
Foreign exchange Gain (Net) 029 0.00
Total other income 13.88 6.30

Note 23: Employee benefits expense

31 March 2019 31 March 2018

Salaries, wages and bonus 1,175.05 779.88
Gratuity expense {Refer note 29) 13.60 12.35
Leave Encashment 4.96 6.13
Contsibution to provident fund and other funds 40.24 28.34
Staff welfare expenses 0.28 1.23
Other employee benefit expenses 3.74 -

Total employee benefit expense 1,237.88 827.92

Note 24: Finance Cost
Interest on [oans

Related Party 0.09 0.77
Bank Loan 0.08 -
Interest on late payment of statutory dues 0.1 0.03

0.18 0.79

Note 23: Depreciation and amortization expense

31 March 2019 31 March 2018

Depreciation of property, plant & equipment 0.02 0.03
Amortization of intangible assets (.10 0.18
0.12 0.22

Note 26: Other expenses

31 March 2019 31 March 2018

Rent 14.50 11.52
Rates & taxes 101 0.27
Traveling and conveyance 1532 5.74
Printing and stationery 0.03 0.27
Communication costs 0.30 0.1
Legal and professional charges 78.7¢9 80.80
Auditors' remuneration (Refer note below) 2.00 1.75
Advertisement and business promotion - 0.08
Bank charges - 0.00
Bad Debts written off 2.83 -

Less: Provision for bad and doubtfisl debts utilized - 2.83 -

Provision for bad and doubtful debts 0.42 4.63
Office expenses 0.35 -

Miscellaneous Expenses - 0.00
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Notes to the standalone financial statements for the year ended 31 March 2019
(All amounts in Rs. lakhs, unless otherwise stated)

Note: Payment to auditors
As auditor

Statutory audit fee

Tax audit fee

Note 27: Income tax expense

Current income tax charge

Tax credit for earlier vears
Deferred tax :
Decrease/(Increase) in deferred tax
Ircome Tax expense for the year

OCI section

Deferred tax related to items recognised in OCI during the year :
Net loss/{gain) or remeasurements of defined benefit plans
Income tax charged to OCI

Note 28: Earnings per share

The following reflects the income and share data used in the basic and diluted EPS computations:

Profit/(Loss) attributable to equity shareholders

Nominal vaiue of each equity share (Rs.)

Weighted average number of equity shares outstanding during the year
EPS - basic and diluted (Rs.)

31 March 2019 31 March 2018
175 1.50
0.25 - (.25
2.00 1.75

31 March 2019

31 March 2018

103.24 51.08
(.29 -
(4.46) (5.03)
99.07 46.05

31 March 2019

31 March 2018

1.04

2.06

1.04

2.06

31 March 2019

31 March 2018

282.99

10
42,627
663.89

144.11

10
42,627
338.07
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Notes to the standalone financial statements for the year ended 31 March 2019
(All amounts in Rs. lakhs, unless otherwise stated)

Note 29: Employee benefit obiigation

i) Leave Oblization

The leave obligation cover the Company's liability for eared leave which are classified as current and non-current benefits, The bifurcation of the current and
non-current is based on the past experience of employee's retirement, resignations or on his death on the basis of the salary he would be drawing at the time of
his separation from the Company.

Particulars 31 March 2019 31 March 2018
Leave Obligations not expected to be settled within the next 12 months 10.95 6.52

i) Defined Contribution plans

The Company also has certain defined contribution plans. Contributions are made to provident fund in India for employees at the rate of 12% of the salary as
per the regulations. The contribution are made to registered provident fund administered by the government. The obligation of the Company is limited to the
amount contributed and it has no further contractual nor any constructive obli gation The expenses recognised during the year towards defined contribution
plan is Rs. 34.36 lakhs (31 March, 2018: Rs. 23.10 lakhs).

(iii) Gratuity

The Company has defined benefit gratuity plan for its emplovess. The gratuity plan is governed by the Payment of Gratuity Act, 1972. Under the act, every
employee who has completed 4 years and 240 days of service are eligible for gratuity on departure at 15 days salary {last drawn) for each completed year of
service, The level of benefits provided depends on the member's lergth of service and salary at retirement.

These plans typically expose the Company to actuarial risks such as: interest rate risk. fongevity risk and salary risk.

Investment risk The present value of the defined benefit plan liability is calcuiated using a discount rate which is
determined by reference to marke: yields at the end of the reporting period on Government bonds, If the
plan assets underperform this yield, this will create a deficit.

A decrease in the bond interest rate will increase the plan Liability.

Interest risk

Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best estimate of the
mortality of plan participants both during and after their employment. An increase in the life expectancy of
the plan participants will increase the plan's liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan

participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

The following table summarise the components of net benefit expense recognised in the statement of profit and loss and the funded status and amounts

recognised in: the balance sheet for the gratuity plan:

Net defined benefit Hability/ (assets)

31 March 2019

31 March 2018

Present value of unfunded obligation 22.52 12.65
Fair value of plan assets - -
Net Lability 22,52 12.65

Net benefit cost recognised in statement of profit and loss

31 Maych 2019

31 March 2018

Current service cost 12.63 .72
Past Service Cost - -

Interest cost on defined benefit obligation 0.97 -
Net benefit expense 13.60 11.72

Remeasurement  lossi{gains) in  other 31 March 2019 31 March 2018
comprehensive income

Particulars

Due to change in financial assumptions 344 -
Due to change in experience adjustments (717 (10.83)
Acturial loss recognised in OCI (3.73) (10.83)

Changes in present value of defined benefit obligation representing reconciliation of opening and closing balances thereof are as follows:

Particulars 31 March 2019 31 March 2018
Defined benefit cbligation at beginning of the year 265 8.54
Current service cost 2.63 11.72
Past Service Cost - -
Interest cost on defined benefit obligation 0.97 0,63
Benefits paid - (0.84)
Reversal “ -
Re-measurements

Actuarial (gain) / loss arising frem changes in financial assumptions 3.44 3.44

Actuarial {gain) / loss arising frem changes in experience adjustments (717 {10.83}
Defined benefit obligation at end of the year 22,52 12.65

31 March 2019

31 March 2018

Current
Non-current

0.15
22.37

0.10
F 12.35
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Notes to the standalone financial statements for the year ended 31 March 2019
(Adl amounts in Rs. lakhs, unless otherwise stated)

The principal assumptions used in determining gratuity benefit obligation are shown below:

31 March 2019 31 March 2018

Discount rate 7.70% 7.75%
Salary esclation rate 6% 6%
Expected remaining working lives of employees (years) 30.04 28.81
Attrition rate 1% 10 8% 1% 10 8%
Retirement age 60 58
Mortality tables Indian Assured Lives Indian Assured Lives

Mortality (2006-08) Mortality {2006-08}

Ult Table Ult Table

Note:
1) The estimates of future salary increase, considered in acturial valuation, takes into account inflation, seniority, parameter and other relevant factors such as
supply and demand factors in employment matter.

Sensitivity analysis
A quantitative sensitivity analysis for significant assumptions on defined benefit obligation as at 31 September 2018 and 31 March 2018 are as shown below:

Discount rate Salary esclation rate
31 March 2019 31 March 2018 31 March 2019 31 March 2018
1% increase 19.75 1111 26.05 14.60
1% decrease 25,90 14.52 15.60 11.02
Adttrition rate
31 March 2019 31 March 2018
124 increase 2232 12.48
1%% decrease 22.64 2.7

The sensitivity analyses above have been determined based on a method that extrapolates the impact of defined benefit obligation as a result of reasonable
changes in key assumptions used at the end of the reprting period.

The follewing payments are expected contributions to the defined benefit plan in future years

31 March 2019 31 March 2018

Year | 013 0.11
Year 2 0.27 011
Year3 0.86 (.27
Year 4 1.50 0.81
Year 3 213 1.26
Next 5 years 9.52 5.66

The Company expects 1o contribute Rs 14,57 lakhs (31 March 2018: Rs 13.20 lakhs} in 2018-19.
‘The weighted average duration of defined benefit obligation at the end of the reporting period is 6.62 years (31 March 2018: 6.75 years)

CHARTERE

ACCOUNTAN
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{All amounts in Rs. lakhs, unless otherwise stated)

Note 30: Fair value measurements

Financial instruments by categorv and hierarchy

31 March 2019

Particulars Amortised cost FVOCI FVTPL
Financial Assets
Loans 225.00 - -
Trade receivables 213.84 - -
Cash and cash equivalents 95.50 - -
Bank balances other than cash and cash equivalents - - -
(ither financial assers u - -
‘Fotal financial assets 534,34 - -
Financial libalities
Trade payables 32.21 - -
Other financial liabilities 68,13 - -
Total Gnancial Eabilities 130.34 - -
- 31 March 2018
Particulars Amortised cost FVOCI FYTPL
Financial Assets
Loans - . -
Trade receivables 187.54 “ -
Cash and cash equivalents 20.69 - -
Total firancial assets 411.29 - .
Financial libalities
Trade payables 16,78 - -
Other financial liabilities 86.53 - -
Total financial Liabilities 103.31 - M

Management has assessed that the fair value of cash and cash equivalents, loans receivable, trade receivables, trade pavables, other financial assets
and liabilities approximate their carrying amounts largely due to the shors-tenm maturities of these instruments.

The fair value of the financial assets and liabilities is included in the amount at which the instruments could be exchanged in a current transaction
between fulfilling parties. other than in a forced or liquidation sale.

The fair values of security deposits are determined based on discounted cash flow method calculated using discount rate that reflects the issuers
borrowing rate for the respective financial asset/liability as at the end of the reporting period.

Fair value kierarchy

Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped into three Levels of a fair value
hierarchy. The three Levels are defined based on the observability of significant inputs to the measurement, as fellows:

Level 1: This kevel of hierarchy includes financial assets and liabilities. measured using quoted prices (unadjusted} in active markets. This category
consists of investrment in mutual funds,

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the
use of observable market data and rely as little as possible on entity specific estimates.

Level 3: If one or more of the significant inputs is not based on observable market data, the jnsrument is included in level 3.
This is the case for investment in unquoted preference shares included in Level 3.

Note 31: Financial risk management objectives and policies

i) The Company's board of directors have the overall responsibility of the establishment and oversight of its risks management framework.

i) The Company’s principal financial labilities comprise trade and other payables. The Company’s principal financial assets include investments,
loans, trade and other receivables, cash and cash equivalents and other bank balances that derive directly from its operations.

i) The Company's activities exposes it to market risk, Hquidity risk and credit risk.

iv) These risks are identified on a continuous basis and assessed for the impact on the financial performance. The Board of Directors reviews and
agrees policies for managing each of these risks, which are summarised below.

{a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises two types of risk: interest rate risk and foreign currency risk.

Financial instruments affected by market risks include trade receivable and trade payable.

(i) Foreten Currency Risk

Foreign currency risks is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign currency rates.
The Company does not have significant foreign currency exposure and hence is not exposed to any significant foreign currency risks.

(ii) Interest rate risk
[nterest rate risk is the risk that the fair value or future cash flows of the Company's financial instruments wili fluctuate because of changes in market
interest rates. The Company does not have significant debt obligation with floating interest rates. hence is not exposed to any significant i
risks. 4
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{b) Credit risk

Credit risk is the risk that counterparty will not meet its contractual obligations under & financial instrument or customer contract, leading to a
financial loss. The Company is exposed to credit risk from its operating activities (primarily rade receivables and contract assets) ard from its
financing activities with banks and financial institutions, loans receivables, investments and other financial instruments.

Trade receivables

With respect 1o trade recsivables and contract assets, the Company has constituted the tertns to review the receivables on periodic basis and to ke
necessary mmitigations. wherever required. The Company creates allowance for all unsecured receivables based on lifetime expected credit loss based
on a provision matrix. The provision matrix takes into account historical credit loss experience and is adjusted for forward looking information. The
expected credit loss allowance is based on the ageing of the receivabics that are due and rates used in the provision matrix,

Management does r:ot expect any significant loss from non-performance by counterparties on credit granted during the financial year that has not been
provided for.

Assets under credit risk 31-Mar-19 31-Mar-18
Trade receivable 213,84 187.54
Contract Assets 154.51 -
Loans 1o related party 225.00 -
Other financial assets - 123.06
Fotal 593.35 310.60
The following mble summarises the changes in the loss allowance measured using ECL:

Particufars 31-Mar-18 31-Mar-18

Opening balance 4.63 -

Amount provided/ (reversed) during the

year 4.21) 4.63

Closing provision 0.42 4.63

Financial instrument and cash deposit

Credit risk from balances with the banks and financial institutions and current investment are managed by the Company's treasury team based on the
Company's policy. Investment of surplus fund is made only with approved counterparties.

Counterparty credit limits are reviewed by the company periodically and the limits are set to minimise the concentration of risks and therefore
mitigate financial loss through counterparty's potential failure to make payments.

{c) Liquidity risk
Liquidity tisk is the risk that the Company will not be able to mest its financiat obligations as they become due. The objective of liquidity risk
management is to maintain sufficient liquidity and ensure that funds are available to meet is liabilities when due, under both normal and stressed
conditions, without incurring unacceptzhie losses or risking damage to the Company's reputation. The Company meonitors its risk of a shortage of
funds on a regular basis. The Compary’s objective is to mainzain a balance between continuity of funding and flexibility through the use of bank
overdrafts,

The wbie below summarises the maturity profile of the Company's financial liabilities based on centractual undiscounzed payments.

(-1 vear 1-2 Years 2 Years 2__:}1:! above Tot_:_:l
As at 31 March 2019 :
Trade payables 3221 - - 32.21
Other financial liabilities 98.13 - - 98.13
130.34 - - 130.34
As at 31 March 2018
Trade payabies 1678 - - 16.78
Other financial liabilities 86.53 - - 86.53
103.31 - - 163.31

Note 32: Capital management

The key objective of the Company’s capital management is to ensure that it maintains z stable capital structure with the focus on total equity to uphold
investor. creditor and customer confidence and to ensure future development of its business. The Company focused on keeping strong capital base to
ensure independence, to ensure sustained growth in business.

The Company is predominantly equity financed. To maintain and adjust capital structure, the Company may adjust the dividend payment o
shareholders, return capital to shareholders or issue new shares.

The Company has very minimal amount of berrowings and maimly funded through equity, the existing surpius funds along with the cash generated by
the Company are sufficient to meet its current/non-current obligation and working capital requirements.
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Note 33: Related party disclosure

(i) List of related parties and relationship:

Description of relationship Names of the related parties
a) Ultimate Holding Company TeamLease Services Limited ('TSL")
b} Holding Company TeamLease Digital Private Limited (formerly TeamLease Staffing

Services Private Limited) ( TDPLY
¢} Fellow Subsidiary Company Evolve Technologies and Services Private Limited (Evolve')

d) Key management personnel and their relatives Mr. Ashok Kumar Nedurtmnalli - Director
Mr. Ravi Vishwanath - Director
Ms. Shilpa Kamiesh Avarsekar - Director (resigned w.e.f, January 21, 2019)
Ms. Ramani Dathi - Director (appointed w.e.f. January 21 2019}

(ii) Transactions with related parties

Transactions with related parties 31 March 2019 31 March 2018
Loans and advanaces received from

Ultimate Holding Company

TSL 35.00 -
Holding Company

TDPL 45.00 457.00

Loans repaid to
Ultimate Holding Company

TSL 35.00 -
Holding Company
TDPL 45.00 457.00

Interest expense on loan
Ultimate Holding Comparny

TSL 0.61 -
Holding Company
TDPL 0.08 0.77

Loans and advances given to

Fellow Subsidiary Company

Evolve 225.00 -
Interest income on loan

Feliow Subsidiary Company

Evolve 1.98 -
Consuitancy/Professienal charges

Ultimate Holding Company

TSL 16.96 25.00
Holding Company
TDPL 14.83 -

Employee Insurance charges

Uttimate Holding Company

TSL - 1.22
Rent Paid

Uttimate Holding Company

TSL - [1.52
Holding Company

TDFL 10.50 -

Reimbursement of expenses
Holding Company
TDPL 0.78 -
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(iif) Outstanding balances as at year ended

The following balances are cutstanding at the end of the reporting period in relation to transactions with related parties:

31 March 2019 31 March 2018

Borrowings
Holding Company )
THPL - -

Loans receivable
Feliow Subsidiary Company

Evolve 22500 -
Suadry Creditors

Ultimete Holding Company

TSL 0.07 810

Terms and conditions of transactions with related parties
1. As the liability for gratuity and leave encashment is provided on actuarial valuation basis for the company as a whele, the amount pertaining to
directors are not included,

Note 34: Contingent Liabilities
None.

Note 35: Commitments
(a) Capital commitments
Estimated amount of coniracts remaining to be executed on capita} acoount and not provided for as at:

31 March 2019 31 March 2018

Property, plant and equipment - -

Note 36: Non-cancellable operating leases

The Company has entered into cancellable operating iease agreements for office premises at various locations from time to time. The lease period
ranges between 1 year to 3 years. The lease rental charged during the year are as follows ;

31 March 2019 31 March 2018
Lease rentals under canceilable and non-canceliable leases 10.50 11.52

Commitments for minimum lease payments in refation 1o non-cancellable operating leases are as follows:

31 March 2019 31 March 2018
Within one year - -
Later than one vear but not later than five years - -
Later than five vears - -

Note 37: The Micro, Smail and Medium Enterprises Development Act, 2006 .
Based on the information available with the Company, there are no suppliers who are registered as micro or medium emterprises under The Micro,
Small and Medium Enterprises Development Act, 2006 as at March 31, 2018, March 31, 2017 and April 01, 2016.

Note 38: Deduction uader section 80JJAA

As per the amendment in the Finance Act 2016, deduction under section 80JJAA of the Income tax Act, 1961, was extended across to all the sectars.
As per the provisions of section 80JJAA, an assessee will be allowed a deduction of an amount equal to thirty per cent of additional wages paid to the
new regular workimen employed by the assessee in the previous year for three assessment years including the assessment year relevant to the previous
year in which such employment is provided subject to fulfilment of the otier conditions mentioned in the section 80JJAA. The Company has availed
the benefit during the year ended 31 March 2017 and 31 March 2018 and will continue to avail the benefit during the vear ended 31 March 2019 as
well.

CHARTERED
ACCOUNTANT
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Note 3%: First time adoption

The Company applied INDAS 115 for the first time by using the modified retrospective method of adoption with the date of initial application of
Aprit 1, 2018. Under this method, comparative prior period has not been adjusted.

The Company has elecied to apply the revenue standard-only to contracts that are not completed as at the date of initial application.

The following table presents the amount by which each financial statment line item is affected in the current year ended 31 March, 2019 by
application: of INDAS {15 as compared with the previous revenue recognition requirements.Line item that were not affected by the changes have
not been included. As a result the subtotals and totals disclosed cannot be recalculated from the numbers provided. The adjustments are explained
in more details below:

31st March 2019
Balance Sheet (Extract)/ Profit and loss (Extract) year | without adoption of 31st March 2019
ended 31st March 2019 IND AS 115 Increase/(Decrease) as reported
Current Assets
Contract assets - 154.51 154.51
Other Financial Assets
Unbilled revenue 154.51 (154.51) -

Note 40: Previous Year Figures
The figures of the previous periods have been regrouped/reclassified, where necessary, to conform with the current year's classification,
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