INDEPENDENT AUDITOR'S REPORT

To the Members of M/s Teamlease Education Foundation
Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying Standalone Ind AS financial statements of M/s Teamlease Education
Foundation (“the Company”}, which comprise the Balance Sheet as at 31" March, 2019, the Statement of
Profit and Loss, including Other comprehensive income), the Statement of Changes in Equity and Cash Flow
Statement for the year ended on that date annexed thereto, and a summary of the significant accounting
policies and other explanatory information (herein after referred to as “Standalone Ind AS Financial
Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Companies Act, 2013 {“the Act”)
in the manner so required and give a true and fair view in conformity with Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, and other accounting principles generally accepted in India:

{a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31% March, 2015;

(b) in the case of the Statement of Profit and Loss, of the profit{including other comprehensive income) of
the Company for the period ended on that date

(c) its Cash flows for the year ended on that date and

(d) the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of Financial Staternents section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl} together with the
ethical requirements that are relevant to our audit of Financials Statements under the provisions of the Act
and the Rules made there under, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion. :

Information Other than Standalone Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the Board’s Report, Annexure to Board’s report, Chairman’s statement, (but does not
include the standalone Ind AS financial statements and our auditor’s report thereon). The other information is
expected to be made available to us after the date of this auditor's report.
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Our opinion on the Standalone Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

Responsibilities of Management for the Standalone Ind AS financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Standalone Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards {Ind AS) specified under Section 133 of the Act,

This responsibility also includes the maintenance of adequate accounting records in accordance with the
provision of the Act for safeguarding of the assets of the Company and for preventing and detecting the frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controli, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error. .

In preparing the Standalone Ind AS financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high leve! of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

* Identify and assess the risks of material misstatement of the Standalone Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,




as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3){i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern,

* Evaluate the overall presentation, structure and content of the standalone Ind AS financial statements,
including the disclosures, and whether the standalone Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i} planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on other Legal and Regulatory Requirements

1. Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of India in
terms of sub-section (11) of section 143 of the Companies Act, 2013, is not applicable to the Company.
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2. Asrequired by section 143(3) of the Act, we report that:

a)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books.

In our opinion, the Balance Sheet, the Statement of Profit and Loss (including other
comprehensive income), the Statement of Changes in Equity and the Cash Flow Statement,
dealt with by this report are in agreement with the books of accounts.

In our opinion, the aforesaid Standalone Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;

On the basis of written representations received from the directors as on 31 March, 2019, and
taken on record by the Board of Directors, none of the directors are disqualified as on 31
March, 2019, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure A” to this report.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of Companies (Audit and auditors), 2014, as amended in our opinion and according to
the information and explanations given to us, to the best of our knowledge :

i.  The Company does not have any pending litigations which would impact its financial
position. .
ii. ~ The Company did not have any fong-term contracts including derivatives contracts, for
which there were any material foreseeable losses.
fil.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Compa ny.

Place: Bangalore Partner
Date: May 22, 2019 Membership No: 200/25588

For Narayanan, Patil and Ramesh
Chartered Accountants
Firm Reg. No. 0023955

M&,

L Narayénan




Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controis over financial reporting of M/s Teamlease Education
Foundation (“the Company”) as of 31% March 2019 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAF). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) Pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Ind AS financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) Provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at 31 March 2019, based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Narayanan, Pati! and Ramesh
Chartered Accountants
FRN: 0023955

Onten We
/
Place: Bangalore L. R\ Narayanan

Date: May 22, 2019 Partner
Membership No. 200/25588
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Teaml.ease Education Foundation
Standalone Balance Sheet as at 31 March 2019
(All amounts in Rs. lakhs, unless otherwiss stated)

Notes As at As at
) 31 March 2019 31 March 2018
ASSETS
Non-carrent assets
Financial assets
Loans 4 3,580.00 4.313.54
Income tax assets {Net) 3 116,32 43 39
Total non-current assets 569632 4,358.93
Curreat assets
Financial assels
Loans 4 - 100.10
Trade receivables 6 213,93 9.87
Cash and cash equivalents 7 2693 2.55
Other financial assets 8 - 69.78
Contract Assets 9 54.19 -
Other current assets 10 5.66 425
Total current assets 30170 186.55
Total assets 5,998.02 4,545.48
EQUITY AND LIABILITIES
EQUITY
Eguity share capital 1,00 1.00
Other equity 2 (249 49) {223.06)
Total equity (248.49) (222.06)
LIABILITIES
Noa-current labilities:
Financial liabilities
Borrowings 13 5,918.42 4.58334
Total non-current liabilities S.DI8.42 4,583.34
Curreat liabilities:
Financial liabilities
Borrowings 13 - 100.00
Trade payables 14
(a) toral outstanding dues of micro and small
enterprises - -
(b} total outstanding dues other than (a) above 314.58 7470
Other financial iiabilities i3 - -
Other current labilities 16 13.51 .50
Total current liabilities 328.09 184.20
Total Labilities 6,246.51 4,767.54
Total equity and liabilities 3.998.02 4,545.48
Summary of significant accounting policies 3
The accompanying notes are an integral part of the standalone financial statements.
As per our report of even date.
For Narayanan Pati} and Ramesh For and on behalf of the Board of Dérectors
i 4

ICAL Registration Number: 0023938

Ashok Kumar Nedurumalli
Director
DIN: 00151814

N Ravi Vishwanath -
Lrector
DIN: 07332234

Place: Bangalore
Date: May 22, 2019

Place: Bangalore
Date: May 22, 2016




TeamLease Education Foundation
Standalone Statement of Profit and Loss for the year endad 31 March 2019
{All amounts in Rs. lakhs, unless otherwise stated)
Year ended Year ended
Notes 31 March 2019 31 March 2018

Income
Revenue from operations 17 667.23 80.77
Other income 18 412.33 274,59
Total income 1,109.56 355.36
Expenses
Finance Costs 19 445,82 304.16
Other expenses 20 690,17 89.42
Total expenses 1.135.99 393.58
Profit/(Loss) before tax (26.43) (38.22)
Tax expense;

- Currant tax (Including MAT) - -

Income tax expense -
Profit/{Loss} for the year (26.43) (38.22)

Other comprehensive income
Items that will not be reclassified to profit or loss in subsequent periods:
Remeasurement gains/(losses) of defined benefits obligation - -
Income tax effect : - -
Other comprehensive income for the vear, net of tax - -

Total comprehensive income/(loss) for the vear, net of tax (26.43) {38.22)

Earnings per equity share:
Basic and diluted 21 {264.30) (382.20)

Summary of significant accounting policies 3
The accompanying notes are an integral part of the standalone financial statements.

As per our repott of even date.

For Narayanan Patiliand Ramesh For and on behalf of the Board of Direct

[CAI Firm Registratign Number: 0023938

Per L R Narayghan Ashok Kumar Nedurumalli N Ravi Visiws
Partn Director Director
Membership Number: 200/25588 DIN: 00151814 DIN: 07332234

Place: Bangalore
Date: May 22, 2019

Place: Bangalore
Date: May 22, 2019




TeamLease Education Foundation
Standalone Statement of Cash Flows for the vear ended 31 March 2619

(All amounts in Rs. lakhs, unless otherwise stated)

Particular Not As at As at
articutars O 31 March 2019 31 March 2018
Operating activities )
Profit/(Luss) before (ax (26.43) (38.22)
Adjustments to reconcile profit/(loss) before tax to net cash flows:
Finance Income {410.90) (274.39)
Finance Cost 44582 304.16
Working capital adjustments
(Increase)/decrease in trade receivables (204.05) (9.87)
(Increase)/decrease in other financials assets 69.78 (69.78)
(Increase)/decrease in Contract assets (54.19) -
{Increase)/decrease in other assets (2.41) 0.34)
Increase/(decrease) in trade payables 239.88 19.56
Increase/(decrease) in other financial liabilities - -
Increase/(decrease) in other current liabilites 4,02 (1.66)
61.52 (70.54)
Income tax paid (including TDS) (net) {70.93) (27.43)
Net cash flows from / (used in) operating activities (9.41) (97.97)
Investing activities
Loans to related parties (Net of repayments received) {1,166.36) (1,037.24)
Interest received 410.90 274.39
Net cash flows from / (used in) investing activities (755.46) (762.83)
Financing activities
Interest paid (445.82) (304.16)
Proceeds from borrowings (Net of repayments) . 1,235.07 1,085.00
Net cash flows from / (used in) financing activities 789.25 780.84
Net increase / (decrease) in cash and cash equivalents 24.38 (79.98)
Cash and cash equivalents at the beginning of the year 2.55 82.53
Cash and cash equivalents at the end of the year 26.93 2.55
Summary of significant accounting policies 3
'The accompanying notes are an integral part of the standalone financial statements.
As per our report of even date.
For Narayanan Patil and Ramesh For and on behalf of the Board of Directors

ICAI Firm Registration Number: 002395S
Chartered Accoumntants

Quinsnan.. (Z{ CHARTERED
Per L R Naraganan
Partne
Membership Number: 200/25588

Q\SWIRN

COUNTANTS

Ashok Kumar Nedurumalli N Ravi Vishwanath
Director Director
DIN: 00151814

Place: Bangalore Place: Bangalore
Date: May 22, 2019 Date: May 22, 2019




TeamILease Education Foundation
Standalone Statement of Changes in Equity for the vear ended 31 March 2019
{All amounts in Rs. lakhs, uniess otherwise stated}

a. Equity share capital:
Issued, subscribed and fally paid share capital

Numbers Amount

Eyuity shitres of Rs. 19 euch:
At 1 April 2017 16,044 1.6
Additions during the yizar - -
At 31 March 2018 10,000 1.60
Additions during the year - -
At 31 March 2819 10,600 1.00
* Also refer note no. 1}
b. Other equity
Attributabte to
equity holders of the
Particulars Company Total other equity
Reserves and surplus
Retained earnings Total
For the year ended 31 March 2018
Asat 1 April 2017 (184.84) (134.84)
Profit/(Loss) for the year (3822 (38.22)
Other comprehensive income - -
As at 31 March 2018 (223.06) (223.06)
For the year ended 31 March 2019
As at 1 April 2018 (223.06) (223.06)
Profit/(Loss) for the year [26.43) (2643
Other comprehensive income - -
As at 31 March 2019 (249.49) [249.49)
* Also refer note ne. 12
Summary of significant accounting policies 3

The accompanying notes are an integral part of the standalone financial statements.
As per our report of even date

For Naravanan Patil and Ramesh For and on behalf of the Board of firectors

ic irm Registration Number: 0023938
i Y
Clehoher

Ashok Kumar Nedurumalli N Ravi Vishwanath
Director Director
DIN: 00151814 DIN: 07333234

CHARTERED
ACCOUNTANTS

Place: Bangalore
Date: May 22, 2019




3.1

3.2

TeamLease Education Foundation
Notes to the standalone financial statements tor the vear ended 31 March 2019

Corperate information

TeamLease Education Foundation(the "Company”) is 2 Section 25 Company Company incorporated on June 27, 2011. The objective of the
Company is to promote & sponsor Educational Institutions including Universities dedicated to the inculcation of domain specific, workplace
relevant and life related skiils and competences for enhancing employabilisy, work culture, enhanced productivity, economic development, social
harmony and social kfe through offer of technology supported, industry relevant and low-cost academic Programmes with employment at the

heart of academic offerings,

TFhe Company is a 100% subsidiary of Teaml.ease Services Limited.

The standalone financial statements are approved by the board of directors and authorized for issus in accordance with a resolution of the
directors on May 22, 2019.

Basis of preparation

(i) Compliance with Ind AS

The standalone financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified
under the Companies (Indian Accounting Standards) Rules, 2015 {(as amended from time to time).

Accounting policies have been consistenly applied except where newly issued accounting standard is initialy adopted for the previous year might
not always add up to the year figures in the accounting policy.

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:

a) Certain financial assets and liabilities measured at fair value as explained in the accounting policies below :

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services as at the date of respective
transactions.

The standalone financial statements are presented in Indian Rupee and all values are rounded to nearest lakhs except when otherwise stated.

(iti) Standards applied for the first time
The company has applied the following standards and amendments for the first time for the annual reporting period commencing 1 April 2018:

a) IND AS 115: Revenue from Contracts with Customers

by Amendment to IND AS 12 Income taxes
¢} Appendix B, Foreign Currency Transactions and Advance Consideration to IND AS 21, The Effects of Changes in Foreign Exchnage Rates

Summary of significant accounting policies
Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when
it is:

- Expected to be realised or intended to sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reparting period. or
- Cash or cash equivalent unless restricted from being exchanged or used to settie & liability for at least tweltve months after the reporting period

All other assets are classified as non current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of ading

- It is due to be settled within tweive months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least tweive months after the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and Habilities are classified as non-current assets and liabilities.

Advance tax paid is classified as non-current assets.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company
has considered twelve months as its operating cycle.

Foreign currency transiation

(i) Functienal and presentation currency
Items included in the standalone tinancial statements of the company are measured using the currency of the primary economic environment in
which the entity operates, ie the *functional currency”. The standalone financial statements are presented in Indian rupee {INR}. which is
functional and presentation currency of the Company.

it} Transactions and balances

Foreign currency transactions are inidially recorded by the company at their respective functional currency spot rate at the date the transaction
first qualifies for recognition.

1) Monetary assets and liabilities denominated in foreign currencies are transiated at the fimetional currency spot rates of exchange at the
Teporting date,

2} Non-monetary items, which are measured in terms of historical cost denominated in a foreign currency, are wanslated using the exchange rates
at the date of the initiel transactions. Nor-monetary items, which are measured at fair value or other similar valuation denominated in 2 fareign
currency. are translated using the exchamge rate at the date when fair value was determined.

3) Exchange ditferences arising on settlement or translation of monetary items are recognised i the statement of profit and loss i the perigd.L

which thev arise.




3.3 Revenue Recosnition

3.4

The company eams revenue primarily from providing training services.

Effective st April, 2018, the company adopted INDAS 115 (Revenue from Coantracts with customers) using Modified Retrospective approach.
In accordance with the modified retrospective approach, the cormparatives have not been retrospectively adjusted. Following is the summary of
the new and/or revised significant accounting policy relating to revenue recognition. The effect of adoption of INDAS 115 is presented in note

29.

Revenue is recognized upom transfer of control of promised services to customers n an amount that reflects the consideration winch the
company expects to receive in exchange of those services.

Skill & Development
Revenue from Skills and Development is recognized on accrual basis upon execution of the service.
Revenue in excess of invoicing are classified as Contract Assets while invoicing in excess of revenue are classified as Contract tability.

Company disaggregates revenue from contract with customers by nature of services.

Use of Significant judgements in revenue recogaition

1) The company’s contracts with customers could include promises to transfer multiple services to a customer. The company assesses the services
promised in a contract and identifies distinct performance obfigations in the contract, Identification of distinet performance obligation invioves
Jjudgement to determine the deliverables and the ability of the customer to benefit independently fom such deliverables.

2) Judgement 15 also required to determine the transaction price for the contracts. The company uses judgement to allocate the transaction price
to each performance obligation on the basis of the relative standalone selling price of each distinct service promised in the contract.

3} The company exercises judgement in determining whether the performance obligation is satisfied at a point in fime or over a period of time,
The comparzy considers indicators such as how customers consumes benefits as services are rendered or who controls the asset as it is being
created or existence of the enforceable right to payment for performance to date and alternate use of such service, ransfer of si gnificant risks and
rewards to the customers ete.

4} Revenue for fixed price contract is recognized using percentage pf completion method. The company uses judgement to estimate the future
cost-to-corapletion of the contracts which is used to determine the degree of complerion of the performance obligation.

Other Income:
For all financial instruments measured at amortised cost, interest income is recorded using the effective interest rate (EIR), The EIR is the rate

that exactly discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate,
to the net carrying amount of the financial asset. When calculating the effective interest rate. the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument but does not consider the expected credit losses.Interest income is included in
finance income in the statement of profit or loss.

Taxes

Inceme Tax
Income tax expense comprises current tax expense and deferred tex asset or lability during the year. Current incorne tax assets and liabilities are

measured at the amount expected to be recovered from or paid to the mxation authorities. The tax rates and tax laws used to compuie the amount
are those that are enacted or substantively enacted. at the reporting dare in the countries where the company cperates and generates taxable
income.

Current income tax relating to items recognised outside profit or loss is recognised cutside profit or loss (either in other comprehensive income
or in equity). Current tax items are recognised in cotrelation to the underlying transaction either in ather comprehensive income or directly In
equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate,

Deferred tax
Deferred rax is recognised using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying

amounts for financial reporting purposes at the reporting date. Deferred tax assets are recognised for all deductible temporary differences,
carryforward of unused tax credits and unused tax losses only if it is probable that fiture taxable amounts will be available to utilise those
temporary differences, and the carry forward of unused tax ¢redits and unused tax losses,except:

» When the deferred tax asset relating to the deductible temporary difference asises from the initial recognition of ar asset or liability in a
transaction that {5 not a business combination and. at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

» In respect of deductible temperary differences associated with investments in subsidiaries, associates and interests in joint ventures, deferred
tax assets are recognised only to the extent that it is probable that the remporary differences will reverse m the foresecable future and taxable
profit will be availabie against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the estent that it is no longer probable that sufficient
taxable profic will be available t allow ail or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future axable profits will allow the deterred tax asset to be
recovered.

Deferred tax assets and {iabilities are measured at the tax rates that are expected w apply in the year when the asset is realised or the liability is
settled, based on tax rawes (and tax iaws) that have been enacted or substantively enacted at the reporting date,

Deferred tax relating to items recognised outside profit or loss is recognised outside prefit or loss (either in other comprehensive income or in
equity}. Deferred tax items are recognised in correlation zo the underlying transaction either in other comprehensive Income or directly in equity.
Deferred 1ax assets and deferred tax ilabilities are offset if a legally enforceable right exists o set off current tax assets against current tax
iabilities.

red tax assets include Minimum Alternative Tax (*MAT’) paid in accordance with the tax laws in [ndiz. which is likely to give future
dmic benetits in the form of availability of set off against future income tax liability. Accordingly. MAT is recognized as deferred tax
sgl;ﬁn the balance sheet when the asset can be measured reliably and it is probable that the future econemjft benefit associated with the




3.3

3.6

3.7

Leases
The determination of whether an arrangement is {or contains} a lease is based on the substance of the arrangement at the inception of the lease.

The arrangement 1s, or contamns, a lease 1 tuifilment of the arrangement 15 dependent on the use of a specitic asset or assets and the arrangement
conveys a right to use the asset or assets, even if that right is not explicitly specified i an arrangement.

For arrangements entered mto prior to 1st April 2016, the company has determined whether the arrangement contains lease on the basis of facts
and circumstances existing on the date of transition.

As a lessee
A lease is classified at the inception date as a finance lease or an cperating lease. A lease that transfers substantially all the risks and rewards

incidental to ownership to the Company is classified as a finance lease.

Finance leases are capitalised at the commencement of the iease at the inception date fair value of the leased property or, if lower, at the present
value of the minimum lease payments. Lease payments are apportioned between finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement of
profit and loss, unless they are directly attributable to qualifying assets, in which case they are capitalized in accordance with the Company’s
general policy on the borrowing costs, Contingent rentals are recognised as expenses in the periods in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will obtain ownership
by the end of the lease tertn, the asset is depreciated over the shorter of the estimated useful {ife of the asset and the lease term.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease term uniess
either:

(a) Another systematic basis is more representative of the time pattern in which user’s benefit derived from the leased asset is diminished, even if
the payments to the lessors are not on that basis; or

(by The payment to the lessor are structured fo increase in ling with expected general inffation to compensate for the lessor’s expected
inflationary cost increases, If payments to the lessor vary because of factors other than general inflation, then this condition is not met.,

Impairment of non-financial assets
The Company assesses, at each reporting date, whether there is an indication that any property, plant & equipment and intangible assets may be

impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable
amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s {CGU) fair value less costs of disposal and its vafue
in use. Recoverable amount s determined for an individual asset, unless the asset does not gznerate cash inflows that are largely independent of
those from other assets or groups of assets. When the canying amount of an asset or CGU exceeds its recoverable amount. the asset is
considered impaired and s written down to its recoverable amount.

[n assessing velue in use, the estimated fitture cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset.

Non-financial assets other than goodwill that suffered an impairment are reviewed for possible reversal of the impairment at the end of each

reporting period.

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract embodying the related financial
instruments. All financial assets, financial liabilities and financial guarantee contracts are initially measured at transaction cost and where such
values are ditferent trom the fair value. at fair value. Transaction costs that are directly atiributable 1o the acquisition or issue

of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit and loss) are

added 1o or deducted from the fair value measured on initial recognition of financial asset or financial liability. Transaction costs directly
attributzble to the acquisition of financial assets and financial liabilities at fair value through profit and loss are immediately recognised

in the consolidated statement of profit and loss. In case of interest free or concession loans / debentures / preference shares given to

subsidiaries and associates, the excess of the actual amount of the loan over initial measure at fair value is accounted as an equity

investment.

Investment in equity instruments issued by subsidiaries and associates are measured at cost less impairment. Investment in preference shares/
debentures of the subsidiaries are treated as equity instruments if the same are convertible into equity shares or are redeemable out of the
proceeds of equity instruments issued for the purpose of redemption of such investments, Investment in preference shares/ debentures not
meeting the aforesaid conditions are classified as debt instruments at amortised cost.

Effective interest method
The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocazing interest income or expense

over the relevant period. The effective interest rate is the rate that exactly discounts future cash receipis or payments through the expected life of
the financial instrument, or where appropriate. a shorter period.

(i) Financial assets
Financial assets at amortised cost
Financial assets are subsequently measured at amortised cost through effective interest method if these financial assets are held within a business

made] whose objective is to hold these assets in order to coliect contractual cash flows and the contractual terms of the financial asset give rise
on specified dates 1o cash flows that are sclely payments of principal and interest on the principal amount outstanding,

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose
aobjective is achieved by both collecting contractual cash flows and sefling financial assets and the contractual terms of the financial asset give
rise on specified dates to cash tlows that are solely payments of principal and interest on the principal ampunt outstanding. o
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Finaacial assets at fair value through profit and loss
Financial assers are measured at fair value throngh profit or Toss unless it is measnred ar amortised cost or at fair vaiue through other

comprehensive ncome on mitial recognition. The transaction costs directly attributable to the acquisttion of financizl assets at fair value through
profit or loss are immediately recognised in starement of profit and loss,

[mpairment of firancial assets
In accordance with Ind AS 109, the Company applies expected credit loss {ECL) model for measurement and recognition of impairment loss on

financial assets.Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value through
profit or loss.

The Company foliows "Simplified Approach” for recognition of Impairment Loss allowance on Trade receivables. The application of Simpiified
Approach does not require the company to track changes in credi risk. Rather, it recognises impairment loss allowarice based on lifetime ECL at
each reporting date right from initial recognition.

For other financial assets whose credit risk has not significantly increased since initial recognition, loss allowance equai to fwelve months
expected credit losses is recognised. Loss allowance equal to the lifetime expected credit losses is recognised if the credit risk on the financial
instruments has significantly increased since initial recognition.

Eguity instruments

The company subseguently measures all equity investments at fair value, Where the Company elected to present fair value gains and losses on
equity investments in other comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit or loss.
Dividends from such investments are recognised in profit or loss as other income when the Company's right to receive payments is established.

Changes in the fair vaiue of financial assets at fair value through profit or loss are recognised in other gain/(losses) in the statement of profit and
loss. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported separately from other

changes in fair value.

Derecognition of financial assets
A financial asset is derecognised only when the rights to receive cash flows from the asset have expired or the Company has transferred the

tights to receive cash flows from the financial asset or retains the contractua! rights o receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or morz recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of
the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferrad substantially all rsks and rewards of

ownership of the financial assat, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing invelvement in the financial asset.

(i) Financial Liabilities

Financial liabilities at amortised cost

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at amortised cost using the
effective interest method. For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate

fair value due o the short term maturity of these insguments.

Financial liabilities at FVTPL
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial labilities designated upon initial
recognition as at fair value through profit or loss. Financial {iabilities are classified as held for trading if they are incurred for the purpose of

repurchasing in the near term.
Gains or losses on liabilities held for trading are recognised in the profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial date of recognition, and
only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/losses attributable to changes in own credit
risk are recognised in OCL These gains/loss are not subsequertly transferred to the statement of profit and loss. However, the Company may
wansfer the cumulative gain or loss within equity. All other charge in fair value of such Hability are recognised in the statement of profit or loss.
The Company has not designated any financial liability as at fair value through profit or loss.

Financial liabilities at FVTPL represented by contingent consideration are measured at fxir value with ail changes recognised in the statement of

nrafit and lnes

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing tinancial
lability is replaced by another from the same lender on substantiaily different terms, or the terms of an existing lability are substantially
modified, such an exchange or modification is treated as the derecognition of the origingl Hability and the recognition of a new liability. The
difference in the respective carrying amouwnts is recognised in the statement of profit or loss.




(iii) Offsetting of firancial instruments

Financial assets and financial labilities are offset and the net amount is reported n the balance sheet if there is enforceable legal right to offser
the recognised amounts and there is an intention to seftle on a net basis o realise the assets and settle the liabilities simultaneously. The ltegally
enforceable right must not be contingent on future events and must be enforceabie in the normal course of business and in the event of default,
insolvencv or bankruptey of the Company or the counterparty.

{iv) Fair value of financial instruments

In determining the fair value of its financial instruments. the Company uses following hierarchy and assumptions that are hased on

market conditions and nisks existing at each reporing date.

Fair value hicrarchy:

All assets and habulities tor which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level inpuz that is significant to the fair value measurement as a whole:

P Level 1 —Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

» Level 3 —Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobsarvable

For assets and liabilities that are recognized in the financial statements on a recurting basis, the Company determines whether transfers have
occurred between levels in the hierazchy by re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

3.8 Cash and cash equivalents
Cash and cash equivalent in the standalone balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity

of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, short-term deposits with original
maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes
in value.

Bank overdeafts are shown within borrowings int current liabilities in the balance sheet.

3.9 Employee benefits
Post-emplovment obligations
The company operates the following post-employment schemes:
(a} defined benefit plans - gratuity, and
{b) defined contribution plans such as provident fung.

Defined benefif plan

Gratuity obligations

Gratuity, which is a defined benefit plan, is accrued based on an independent actuaria! valuation, which is done based on project unit credit
method as at the balance sheet date. The Company recognizes the net cbligation of a defined benefit plan in its balance sheet as an asset or
hability.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which
they occur in other comprehensive income and is transfered to retained eamings in the statement of changes in equity in the balance sheet. Such
accumulated re-measurements are not reclassified to the statement of profit and loss in subsequent periods.

in addition o the above, the Company recognises its tiability in respect of gratuity for associate employees and its right of reimbursement as an
asset in accordance with Ind AS 19.

Past service costs are recognised in profit or loss on the earlier of -

&) The date of the plan amendment or curtailment, and

b) The date that the company recognises related restructuring costs.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Group recognises the following changes in
the net defined benefit obligation as an expense In the standalone statement of profit and loss:

» Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements; and

P Net interest expense of income.

Defined contribution plan

Contribuation to Government Provident Fund

The Company pays provident fund contributions o pudliely administered provident funds as per applicable regulations. The Company has no
further payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and the
contributions are recognised as employee benefit expense when they are due.

Compensated absences

The employees of the Company are entitled 1o be compensated for unavailed leave as per the policy of the Company, the liability in respect of
which i3 provided, based on an actuarial valuation (using the projected unit credit method) at the end of each year. Accumulated compensated
absences, which are expecied to be availed or encashed within 12 months fom the end of the year end are treated as short term employee
benefits and those expected to be availed or encashed beyond 12 menths from the end of the vear end are treated as other long term employee
berefits. The company’s Liability is acwarially determined {using Projected Unit Credit Method) at the end of each year. Actuarial gains/ losses
are recognised in the Statement of Profit and Loss in the year in which they arise.

3.10 Provisions and contingent liability
Provision
Provisions are recognised when the Company has 2 present cbligation (legal ar constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of
the obligation. When the Company expecis some or all of a provision to be reimbursed. the reimbursement is recognised as a separate asset. but
only when the refmbursement is virtually cerrain. The expense relating to a provision s presented in the statemeni of profit and loss net of any’a“

< rate that reflects. when appropriae. the risks §

e '-‘
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Conrtingent Hability

Contingent liability is 2 possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occlrence
el one or e uicertain future events beyond the contro? of the Company, or a present obligation that ariscs Form past cvenls where it is cither
not probable that an outflow of resources will be required to settle the obligation.

A contingent liability also arises in extremely rare cases where there is a lahility that canmar he measired reliably The Company does not
recognize 4 contingent Liabililv but discloses its existence in the standalone [inancial stalements.

Earnings Per Share (EPS)

Basic EPS is caleulated by dividing the profit/loss for the year attributable to equity shareholders of the company by the weighted average
number of equity shares outstanding during the year, Diluted EPS is caloulated by dividing the profit attributable to equity holders of the parent
by the weighted average number of equity shares outstanding during the year plus the weighted average number of equity shares that would be
issued on conversion of all the dilutive potentiai equity shares into equity shares,

Significant accounting judgments, estimates and assumptions

The preparation of the Company's standalone finencial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities, Uncertainty about these assumptions and estimates could resuit in outcomes that require a material adjustment to the carrying amount
of assets or Habilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are descrived below. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to marker changes or circumstances arising that are beyord the control of the
Company. Such changes are raflected in the assumptions when they occur,

Impairment of non-financial assets

Impairment exists when the carcying value of an asset or cash generating unit exceeds its recoverable amount which is higher of fair value less
costs of disposal and the vaiue in use. The fair value less costs of disposal calculation is based on available data from binding sales transactions,
conducted at arm’s length, for similer assets or observable market prices less incremental costs for disposing of the asset. The value in use
calculation is based on a DCF mode] and the cash flows are derived from the budget for the next five years. The recoverable amount is sensitive
to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes,

Taxes

Deferred tax assets are recognised for unused tex losses to the extent that it is probable that taxable profit will be available against which the
losses can be utitised. Significant management judgement is required to determine the amount of deferred tax assets that can be recognised.
based upon the likely timing and the level of fiture taxable profits together with fiture tax planning strategies.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the bajance sheet cannot be measured based on quoted prices in active
markets. their fair value is measured using valuation techniques including the DCF madel. The nputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgment is required in establishing fair values. Judgemenss include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair
value of financial instruments. Refer note 22 for further disclosures.

Contingent liahilities:

Contingent iizbilities are not recognised in the financial statements but are disclosed in the notes. They are assessed continually to determine
whether an outflow of resources embodying economic benefits has become probabie. If it becomes probable that an outflow of future economic
benefits will be required for an item previcusly dealt with as a contingent liability, a provision {s tecognised in the financial statements of the
period in which the change in probability cccurs (except, in the extremely rare circumstances where no reliable estimate can be made).

Other estimates:

The preparation of financial statements invclves estimates and assumptions that affect the reporied amount of assets, liabilities, disclosure of
contingent liabilities at the date of financial statements and the reported amount of revenues and expenses for the reporting period. Specifically,
the Company estimates the probability of collection of accounts receivable by analyzing historical payment pattems, customer concenirations,
customer credit-worthiness and current economic trends. If the financial condition of a customer deteriorates, additional allowances may be
required.

Operating segment
The Board of Directors have been identified as the Chief Operating Decision Maker (CODM} as defined by IND-AS 108, Operating Segment.
CODM evaluates the performance of Company and allocated resources based on the analysis of varicus performance indicators of the Company.

Recent accounting pronoancements

1) Ind AS 116 Leases : On March 30, 2019, Ministry of Corporate Affairs has nctified Ind AS 116, Leases. Ind AS 116 will replace the existing
leases Standard, Ind AS 17 Leases, and related Interpretations. The Standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases for both parties to a contract i.e., the lessee and the lessor. Ind AS 116 infroduces a single lessee accounting
mode! and requires a lessee 10 recognize assets and liabilities for ali leases with a term of more than twelve months, unless the underlying asset 15
of low vaiue. Currently, operating lease expenses are charged 1o the statement of Profit & [oss. The Standard also contains enhanced disclosure
requirements for lessees. Ind AS 116 substantially carries forward the lessor accounting requirements in Ind AS 17.

The effective date for adoption of Ind AS 116 is annual periods beginning on or afier April 1. 2019, The standard permits two possible methods
of transition:

: Full retrospective — Retrospectively o each prior period presented applying [nd AS 8 Accounting Policies. Changes in Accounting Estimates
ang Errors

\odified retrospective — Retrospectively. with the cursulative effect of initially applying the Standard recognized at the date of initial
Ujfiﬂcr modified retrospective approach. the lessee records the lease liability as the present valuf of the remaining lease payments. discounted a
Qj?éncremental borrowing rate and the right of use asset either as:
bs carrying amount as if the standard had been applied since the commencement date. bur digk
the date of initial application or @@




* Anamount equal to the lease Liability, adjusted by the amount of any prepaid or accerued lease payments related to that lease recognized under
Ind AS 17 immediately before the date of initial application.
Certain practical expedients are available under both the methods.

On completion of evaluation of the effect of adoption of Ind AS 116, the Company is proposing 1o use the "Modilted Retrospective Approach’
for wansitioning © Ind AS 116, and take the cumulative adjustment to retained eamings, on the date of initial application {April 1, 2019).
Aceordingly, comparatives tor the year ended March 31, 2019 will not be retrospectively adjusted. The Company has clested certain available
practical expedients on transition.

2) Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments : On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12
Appendix C, Uncertainty over Income Tax Treatments which is to be applied while performing the determination of taxable profit (or loss), tax
bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. According to
the appendix, companies need to determine the probability of the relevant tax authority accepting each tax treatment, or group of tax treatments,
that the companies have used or plan to use in their income tax filing which has to be considered to compute the most likely amount or the
expected value of the tax treatment when determining taxable profit (tax loss). tax bases, unused tax |osses, tnused tax credits and tax rates.

The standard permits two possible methods of transition - i) Full retrospective approach — Under this approach, Appendix C will be applied
retrospectively to each prior reporting period presented in accordance with Ind AS § — Accounting Policies, Changes In Accounting Estimates
and Errors, without using hindsight and ii} Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting
equity on initial application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1, 2019. The Company will adopt the
standard on April 1, 2019 and has decided to adjust the cumulative effect in equity on the date of initial application i.e. April 1, 2019 without
adjusting comparatives.

The effect on adoption of Ind AS 12 Appendix C would be insignificant in the standalone financial statements.

3} Amendment to Ind AS 12 ~ Income taxes ; On March 30, 2019, Ministry of Corporate Affairs ssued amendments to the guidance in Ind AS
12. “Income Taxes’, in connection with accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or loss, other comprehensive income
or equity according to where the entity originally recognised those past ransactions or events.

Effective date for application of this amendment is anrual period beginning on ot after April 1, 2019, The Company is currently evaluating the
effect of this amendment on the standalone financial statements.,

Amendment to Ind AS 19 - plan amendment, curtailment or settlement- On March 30, 2019, Ministry of Corporate Affairs issued amendments
to Ind AS 19, *Employee Benefits™. in connection with accounting for plan emendments, curtailments and settlements,

4) The amendments require an entity:
* 1o use updated assumptions 10 determine current service cost and net interest for the remainder of the period after a plan amendment.

curtailment or settlement: and
= to recognise in profit or loss as part of past service cost, or a gain or loss on settiement, any reduction in a surplus, even if that surplus was not

previously recognised because of the impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after April 1. 2019 The Company does not have any impact on

account of this amendment.




TeamLease Education Foundation
Motes to the standalone financial staternents for the vear snded 31 March 2019
(All amounts in Rs, lakhs. unless otherwise stated)

Financial assets

Note 4: Loans

Non-current

{Unsecured. considered good)

Loans to related parties {refer note 25)
Loans to others

Current
Loans to related parties (refer note 25)
Other Deposits

Note 3: Income tax assets (Net)

Advance income tax (net of provision for taxation)

Income tax expense in the statement of profit and loss consists of:

Current income tax:
Current income tax charge
Income tax expense reported in the statement of profit or loss

Income tax recognised in other comprehensive income

Deferred tax arising on expense/{incomea) rzcognised in other
comprehensive income

Ner loss/(gain) on remeasurements of defined bepefit plans
Income tax expense charged to OCI

Recouciliation of effective tax rate:

Profit'{Loss) before mx

Tax at applicable rate

Tax effect of:

Non-deductible tax expense
Others

Income fax expensef{income)

Note 6: Trade receivables
{Unsecured considered good unless other wise stated)

Trade receivables - Others

31 March 2019

31 March 2018

5,580.00 4.313.54
5,580.00 4313.54

- 100.00

- 0.10

- 190,10

31 March 2019 31 March 2018
1i6.32 45.3%

116,32 45.39

31 March 2019

31 March 2018

31 March 2019

31 March 2018

31 March 2019

31 March 2618

(26.43)

[38.22)

31 March 2019

31 March 2018

9.87

9.87

a} No trade or other receivable are due from directors or other officers of the company either severatly or Jointly with any
other person. For trade or other receivables due from firms or private companies respectively in which any director is a

partner. a director or 2 member, refer note 26.

b} Trade receivables are non-interest bearing and are generally on rerms of 0 to 50 days.

Note 7: Cash and cash equivalents

Balances with banks
- On current accounts

31 March 2019 31 March 2018
26.93 2.55
26,93 2.55

For the purpose of the statemient of cash flows, cash and cash equivalents comprise the following:

Balances with banks
- On current accounts

Less: Bank overdraft

Note 8: Other financial assets

Current
L'nbilied Revenue

Note 9: Contract Assers
Non-current
Unbilled Ravenue

Current
Unbilled Revenue

Note 10: Other current assers
(Ensecured considered good witess other wise staredi
Prepaid expenses
Balances with statutory/ government authorities
Inzerest receivable on foan to related party

31 March 2419 31 March 2018
26 93 2.55
26.93 2.55
26,93 2,58

31 March 2019

31 March 2018

69,78

69,78

31 March 2019

351 March 2018

54.19

34.19

31 March 2019

31 March 2018

- a.q2
£.66 433
6.66 425




TeamI.ease Education Foundation
Notes to the standalone financial statements for the year ended 31 March 2019
(All amounts in Rs. lakhs, umless otherwise stated)

Note 11: Eguity share capital

31 march 31 March 2818
Equity share capital 2019
(i} Authorised equity share capital
10,060,600 {31 March 2018: 10,00,000} equity shures of Bs, 10 ench. 100.00 100.00

(i) Issued, subscribed and folly paid-up shares
10,000 (31 March 2018: 10,000, ) equity shares of Rs. 10 each. 1.00 1.00
Total issued, subscribed and fuily paid-up shares 1.00 1.00

{iv) Terms/ rights attached to equity shares

The company has one class of equity shares having a par value of Rs.10 per share. Each sharehoider is eligible for one vote per share held, In the event of liquidation, the equity
sharchoiders are eligible 10 receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to their sharekolding.

The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend,

(v) Details of shareholders holding more than 5% shares in the Company:

31 March 2019 31 March 2018
Name of the shareholders % holding in the . % holding in
Numbers class Numbers the class
Equity shares of Rs.10 each fully paid
Teamiease Services Limited
(including its nominees) 10,000 100.00 10,000 100.00

{vi) Agaregate number of bonus shares issued, shares issued for consideration other than cash and shares bought back during the period of five years immediately preceding the
reporting date: NIL

Note 12: Other equity

__31March 2019~ _ 31 March _
Retained earnings {249.49) (223 D6)
{249.4%) (223.06)
Surplus in the statement of profit and loss
Opening balance - (223.06) (184.84)
Net Profit/{Loss) for the year (2643 (38.22)
Closing balance (249.49) (223.06)
Reserve & Surplus
Opening balance (223.06) (184.84)
increase / (decrease) during the year (26.43) (38.22)
Closing balance (249.49) {223.06)

* For the movement of other equity. also refer Statement of C hanges in Equity




TeamLease Education Foundation
Notes to the standalone financial statements for the year ended 31 March 2019
(Al umounts 0 Rx lakbis, usdeys otlerwise stated)

Note 13: Borrowings

Effective 31 March 2019 31 March 2018
interest rate
Non Current Berrowings
Unsecared
Loan from Related Party - TLSL {Refer Note below) 9.00% 5918.42 4.583.34
5,918.42 4,583.34
Effective 31 March 2019 31 March 2018

interest rate

Current Borrowings
Unsecured

Loan from Related Party (Refer Note below) 9.00% - 100.00

- 100.60

Note:
The loan 1s repayable on demand. The loan amount includes advances received before commencement of Companies Act, 2013
of Rs, NIL (31 March 2018: Rs. 724,704 lakhs) on which interest is not being charged,

Note 14: Trade payables
Current 31 March 2019 31 March 2018

Total eutstanding dues of micro enterprises and small - -
enterprises (Refer Note 28)

Total outstanding dues of creditors other than micro
enterprises and small enterprises

314.58 74.70

Note 15: Other inancial liabilities

Current
Book overdraft

Note 16: Other current Habilities

Statutory dues payvable

314.58

74.70

31 March 2019

31 March 2018

31 March 2019

31 March 2018

13.51

$.30

13.51

9.56




TeamLease Education Foundation

Notes to the standalone financial siatements for the vear ended 31 March 2019

(All amounts in Rs. lakhs, unless otherwise stated)

Nete 17: Revenue from operztions
(Net of taxes)

31 March 2019

3T March 2018

Saic of Services H97 23 K077
Other Operating Revenue - -
Total revenue 69723 80.77

Mote 18: Other income

Interes: incomne on:

31 March 2019

31 March 2018

Loans to related parties 410.90 274.39
Income Tax Refunds - -
410.90 274.3%
Other Income 143 0.20
Total other income 4i2.33 274.59
Note 19: Finance Cost
Taterest on loans
Related Party 445 82 304.16
445.82 304.16
Note 20: Other expenses
3% March 2019 31 March 2018
Rates & taxes 0.46 0.15
Legal and professioral charges 2.38 0.96
Auditors' remuneration (Refer note below) 1.05 1.05
Subscription & Membership 0.02 0.03
Training Expenses 586.09 85.67
Business Promotion 0.10 -
Sundry balances Written off 0.06 1.57
690,17 89.42

Note: Payment (o anditors
As auditor

31 March 2019

31 March 2018

Statutory audit fee 0.90 0.90
Tax audit fee 0.15 015
105 1.05

MNote 21: Earnings per share

The following reflects the income and share data used in the basic and diluted EPS computarions:

31 March 2019

31 March 2018

Profiti(Loss) attributable to equity shareholders (Rs. in lakis) (26.43) {38.22)
Nominal value of each equity share {Rs.) ol 10
Weighted average number of equity shares outstanding during the year 16,000 14,000

EPS - basic and diluted (Rs.) (264.30) (382.20




TeamLease Education Foundation
Notes to the standaione financial statements for the vear ended 31 March 2019
(All amounts in Rs, fakhs, uniess otherwise stated)

Note 22: Fair value measurements

Financial instruments by category and hierarchy

31 March 2019

Particulars Amortised cost FVOCT FVTPL
Financial Assets

Loans 5,580.00 - -
Trade receivables 21393 - -
Cash and cash equivalents 2693 - -

Bank balances other than cash and cash equivalents -

Other financial assets -
Total financial assets 5.820.86 - -

Financial libalities

Borrowings 591842 . -

Trade payvables 314,58 - -

Total financial liabilities 6,233.00 - -
. 31 March 2018

Particulars Amortised cost FVOCI FVTPL

Financial Assets

Loans 131364 - -

Trade receivabies 987 . -

Cash and cash equivalenis 2.55 - -

Other financial assats 69.78 - -

Total financial assets 4,495.84 - -

Financial libalities

Borrowings 468334
Trade payables 74.70 - -
Total finzncial liabilities 4,758.05 R -

Management has assessed that the fair value of cash and cash equivalents, loans receivable, trade receivables, trade payabies. other financial assets
and liabilities approximate their carying amounts largely due to the short-lerm maturities of these instrumenss.

The fair value of the financial assets ard liabilities is included in the amount at which the instruments could be exchanged in a current transaction
between fulfilling parties. other than in a forced or liquidation sale.

The fair values of security deposits are dstermined based on discounted cash flow method calculated using discount rate that reflects the issuers
borrowing rate for the respective financial asset/liability as at the end of the reporting period.

Note 23: Financial risk management objectives and paolicies

I} The Company's board of directors have the overali respensibility of the establishment and oversight of its risks management framework.

i) The Company’s principal financial liabilities comprise ade and other payables. The Company’s principal financial assets include loans, trade
and other receivables, cash and cash equivalents and other bank balances that derive directly from its operations.

iij) The Company's activities exposes it to market risk, liquidity risk and credit risk.

tv) These risks are identified on a continuous basis and assessed for the impact on the financial performance. The Board of Directors reviews and
agrees policies for managing each of these risks. which are summarised below,

(a) Market risk .

Market risk is the risk that the fair value of future cash flows of a financial inscrument will fluctuate because of changes in market prices, Market
risk comprises two types of risk: interest rate tisk and foreign currency risk.

Firancial instruments affected by market risks include trade receivable and trade payable.

(i) Foreign Currency Risk
Foreign currency risks is the risk that the fair value or future cash fiows of an exposure will fluctuate because of changes in foreign currency rates.
The Company does not have significant foreign currency exposure and hence is not exposed to any significant foreign currency risks.

(i) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of the Company's financial instruments will fluctuate because of changes in
market interest rates. The Company does not have significant debt obligation with floating interest rates, hence is not exposed to any significant

interest rate rigks.

(b) Credit risk
Credit risk is the risk that counterparty will not meet its contractual cobligations under a financial instrument or customer contract. leading te a
financial lass. The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities with
banks and financial institutions, loans receivables and other finaneial instruments.




Trade receivables
With respect to trade receivables/unbiiled revenue. the Company has constituted the tarms to review the receivables on periodic basis and 1o ke

necessary mitigations, whersver required. The Company creates allowance for all unsecured receivables based on lifstime expected credit loss
based on a provision matrix. The provision matrix takes into account historical credit loss experience and is adjusted for forward looking
information. The expected credit foss allowance is based on the ageing of the receivables that are due and rates used in the provision matrix.
Management does not expect any significant loss from non-performance by counterparties on credit granted during the financial year thar has not
been providad for.

Assets under credit risk 31-Mar-19 31-Mar-18
Trade receivable 213.63 887
Contract Assets 5419 -
Other financial assets ~ 69.78
Total 268.11 79.65

The following table summarises the changes in the loss allowance measured using ECL:
Particulars 31-Mar-1% 31-Mar-18

Opening balance - -
Amount provided/ (reversed) during the

year - ' -
Closing provision - -

Financial instrument and cash deposit

Credit risk from balances with the banks and financial institutions and current investment are managed by the Company's treasury team based on
the Company's policy. Investment of surpius fund is made only with approved counterparties.

Counterparty credit limits are reviewed by the company periodically and the limits are set to minimise the concentration of risks and therefore
mitigate financial loss through counterparty’s potential failure to make pavments.

(cy Liguidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The objective of liquidity risk
management is to maintain sufficient liquidity and ensurs that funds are available to meet its liabilities when due, under both normal and stressad
conditions, without incurring unaccaptable losses or risking damage to the Company’s reputation. The Compary monitors its risk of 2 shortage of
funds on a regular basis. The Company’s ohjective is to maintain a balance betwesn continuity of funding and flexibility through the use of bank
overdrafts.

The table below summarises the maturity profile of the Company's financial fiabilitizs based on contractual nndiscounted payments.

(-1 year 1-2 years 2 years and above Total

As at 31 March 2019
Borrowings - - 591842 5,518.42
Trade payables 314.38 - - 314.58
314.58 - 5,918.42 6.233.00

As at 31 March 2018
Borrowings 100.00 100.00 4.483.34 4,683.34
Trade payables 7470 - - 74.70
174.70 100.00 4.483.34 4.758.05

Note 24: Capital management
The key objective of the Company’s capital management is to ensure that it maintains a stable capital structure with the focus on total equity to

uphold investor, creditor and customer confidence and to ensure fitture development of its business. The Company focused on keeping strong
capital base to ensure independence. to ensure sustained growth in business.

The Company has very minimal amount of borrowings and mainly funded through equity, the existing surplus funds along with the cash generated
by the Company are sufficient to meet its current/non-current obligation and working capital requirements.

Note 25: Segment information

Primary Segments

The Business segment has been considered as the Primary Segment for disclosure. The Company is in the business of imparting vocational Training,
Accordingly there are no reportable segments as per IND AS 108 issued by The Institute of Chartered Accountants of India.

Geographical Segment
The Company operates in one Geographical segment namely " within India” and hence ne separate information for Geographical Segment wise

disciosure required.

o= CHARTERED

ACCOUNTANT,
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{All amounts is Rs. lakhs. wnless otherw ise stated}

Note 26; Redated party disclosure

(i} List of related parties and relationship:

Bescription of refationship Mames of the refated parties
2) Holding Companv Teamlense Services Limited ("TESLY)
b} Key manapement personnel and their celatives Mr. Manish Sabharwal - Dicector

M. Ashok Kumar Nedurumalli - Director
M. Ravi Vishwanath - Director

¢} Enterprises whese key Managerial Personnel or their relatives exercise TeamLease Skills Universicy (TLSUY
significant influence (where transactions have taken place)
Enterprise aver which key
- management personnel are
Nature of Transactions/ Balances Name of Related Party Holding Company able to exercise significant Totat
influence

3t-Mar-19 31-Mar-18 31-Mar-t9 31-Max-18 | 31-Mar-19 | 31-Mar-18
Transactons during the year:
Loan Received from Related Partics TL3L, 807300 2.235.08 ~ - 3.075.00 2235.00
Interest Expenscs on Loan TLSL A5 B2 30416 - - A3 82 304.16
Service Charges TLSL - - - “ - -
Training Expenses TLSL £86.00 49.20 - - £$86.09 45230
Other Expenses TLSL - N _ - -
Interest on Loan Paid derme the vear TESL 44582 304.16 - - H435.82 30416
Loan Repaviment TLSL 6.839.93 1. 15000 - - 6.539.93 1130.60
Interest on Loan TLSU - - $10.50 e +10.90 176.71
Interest on Loan Repavment TLSU - ~ 410.30 - 410.90 -
Othor Expensos TLSLS - - - - - -
Loans and advances miven o eelated partics TLSYU - - B.073.00 1.160.00 §.075 00 {.160.00
Refund of Loan TLSU - - 6,207.21 680721 -
Other Exponsos TCSPL - - - - - -
Balances pustanding as at the year engd: -
Loans and advances from related party TLSL 3.518.42 4583 35 - - 301842 4,683 33
Trade Pavabies (o relared party TLSL 312,48 3937 - - 31248 3937
Loans and advances w relared party TLSU - - 5.580.00 ETEETH] 5.580.00 |  4.4122]

Note 27: Commitments
{2) Capital conmmitments
Estinized amount of contracts romainiag 1o be sxocuted or capital scoount and ot providod for as at 31 March 2019 MIL (51 Mareh 2015 - MIL 3

(b} Ozher Commitmests
Guarantees given by banks against fixed deposits as at 31 March 2019 NIL (31 March 2018 - NIL}

Note 28: The Micro. Small and Medium Enterprises Development Act, 2006
Based on the information available with the Company. there are no supplicrs who arc registered as micro or medium vnierprises under The Micro. Small and Medium Emterprises Development Act.
20106 as at March 31, 2019 and March 31, 2018,




TeamLease Education Foundation )
Notes to the standalone financial statements for the year ended 31 March 2019
(All amounts in Rs. lakhs, unless otherwiss stated)

Note 29: First time adoption

The Company applied INDAS 115 for the first time by using the modified retrospective method of adoption with the date of mitial application of April 1.

2018. Under this method. comparzative prior period has not been adjusted.

The Company has elected to apply the revenue standard only to contracts that are not completed as at the date of inital application.

The following table presents the amount by which each financial statment lne item is affacted in the current year ended 31 March, 2019 by application of
INDAS 115 as compared with the previous revenug recognition reguirements. Line frem that were not affected by the changes have not been included. As a
result the subtotals and totals disclosed cannot be recalculated from the aumbers provided. The adjustments are expiained in more details below:

Balance Sheet (Extract)/ Profit and loss (Extract) vear ended 31st March 2019

31s¢t March 2019
without adoption of
IND AS 115

31st March 2019 as

Increase/(Decrease) |reported

|Current Assets

Countract assets

- 54.19 54.19

|Other Finagcial Assets
Unbilled revenue

54.19 (54.19) -

Note 30: Previous year fizures have been regrouped

The figures of the previous periods have been regrouped/reclassified, where necessaty, to conform with the current year's classification.
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